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FOREWORD 


An independent national economy makes it possible to 
manage the economic life of one’s country and people on one’s 
own by relying on one’s resources and technology and labour of 
one’s people. 

The working masses are the masters of an independent 
national economy. It is its lofty mission to help towards realizing 
their Chajusong. This is precisely an essential feature of an 
independent national economy as an economy embodying the 
Juche idea. 

Building an independent national economy signifies building 
an economy which is self-supporting without being shackled to 
others, an economy which is geared to the good of one’s people 
and develops depending on the strength of one’s people and the 
resources of one’s country. 

For acountry to attain economic independence, it is necessary 
to build a comprehensive economy which is developed in a 
diversified way, equipped with up-to-date technology and run 
by its own native cadres and with its own natural resources, raw 
and other materials, so as to meet with domestic production the 
various and ever-increasing needs arisen in the building of 
economy and defence and people's life for heavy and light 
industrial products and farm produce. 

Building an independent national economy is an indis- 
pensable requisite for realizing the Chajusong of acountry and a 
nation. 

Today, the struggle of the masses of people for Chajusong is 
being waged with each national state as the unit and their 
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destiny also carved out within the bounds. of the nation or the 
country. 

Therefore, as long as there remain national differences and 
exist states, the material and technical foundations for realizing 
the Chajusong of the working people are laid in the process of 
building an independent national economy, with each national 
state as the unit. 

The building of an independent national economy is indis- 
pensable for rapidly developing the productive forces, steadily 
improving people's livelihood, laying the country’s solid material 
and technical foundations and increasing its political, economic 
and military might by utilizing its natural resources and work 
force in arational and comprehensive way. At the same time, it 
makes it possible to eliminate national inequality, fully exercise 
in politics and the economy sovereignty and equal rights 
externally and make a contribution to strengthening the forces of 
independence against imperialism all over the world. 

To build an independent national economy is vital for the 
countries which were backward economically and technically 
due to the domination and plunder of imperialism. 

Already in the period of the anti-Japanese revolutionary 
struggle the great leader Comrade Kim II Sung, based on the 
undying Juche idea, laid a far-reaching plan of building an 
independent national economy in our country and, according to 
this, in the first days of the building of a new society after 
liberation put forward the line of the building of an independent 
national economy. 

An independent national economy which has been built in our 
country represents one of the greatest achievements made by the 
great leader Comrade Kim II Sung in the course of wisely 
leading the struggle of our people for the building of a new 
society. 

Our people’s experience in building an independent national 
economy is an original one gained in the process of solving all 
problems arising in building a self-supporting economy our own 
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way and a valuable one obtained in the difficult and complex 
practical struggle for building a self-supporting economy by 
their strength in the unprecedentedly hard conditions. Also, it is 
arich experience involving all stages of the economic construc- 
tion which was started from scratch on condition that everything 
was destroyed and in which a solid independent national 
economic basis has been laid to fully guarantee the economic 
independence of the country. 

Today, the countries which freed themselves from the 
bondage of imperialism and colonialism advance along the road 
of building an independent national economy. This is an 
irresistible worldwide trend. 

Our experience in the building of an independent national 
economy will be of some help to the countries which repulsed all 
sorts of pressure and obstructions of the imperialists and have 
embarked on the building of a new society to step up the 
building of an independent national economy and achieve 
national independence and prosperity. 


1. PRINCIPLE OF BUILDING AN 
INDEPENDENT NATIONAL ECONOMY AND 
CONDITIONS AND WAYS FOR IT 


The most important question arising in the building of 
an independent national economy was to set up the cor- 
rect principle to be maintained in it, create favourable social 
conditions, find principal ways and consistently adhere to 
them. 


1) MAINTENANCE OF THE 
REVOLUTIONARY PRINCIPLE OF 
SELF-RELIANCE 


Self-reliance is a most important principle to be firmly 
maintained in building an independent national economy. 

The great leader Comrade Kim II Sung said: 

“In the initial period of socialist construction our 
Party advanced the line of building an independent 
national economy on the principle of self-reliance, and 
has waged vigorous struggle for its implementation.” 

The revolutionary spirit of self-reliance is an indomitable 
revolutionary spirit in which one stands on one’s own feet and 
carries through the revolution and construction on one’s own 
and a fighting principle. This represents a steadfast revolutionary 
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stand with which to accomplish the revolution of one’s country 
by relying mainly on one’s internal forces and an independent 
stand to build one’s country with the labour of one’s people and 
the natural resources of one’s country. 

Self-reliance is our Party's traditional revolutionary spirit 
which was created in the flames of the arduous anti-Japanese 
revolutionary struggle organized and led by the great leader 
Comrade Kim || Sung and carried forward in the Chollima 
Movement and the vigorous advance of speed campaign; it is an 
unbending revolutionary spirit which always infuses our people 
with burning enthusiasm and inexhaustible creative power. 

Self-reliance constitutes a definite principle to be followed 
closely in the building of an independent national economy. This 
is firstly because only when one believes in one’s own strength 
and steadfastly endeavours by recourse to it, can one solve 
successfully the difficult and complex problems arising in the 
building of a self-supporting economy. 

The building of an independent national economy is inevitably 
attended by great difficulties and these can be overcome 
creditably if the working masses, masters of an independent 
national economy and its direct undertakers, strive strenuously 
to get over them by their efforts on the principle of self-reliance 
in all circumstances. 

Firmly adhering to the revolutionary principle of self-reliance 
in economic construction is indispensable for enlisting one’s 
human and material resources and all possibilities to the full and 
making effective use of them, and building a rich and powerful, 
sovereign and independent state while overcoming with one's 
efforts all difficulties and hardships cropped up in building an 
independent national economy. 

Self-reliance is a principle governing the building of an 
independent national economy secondly because when the 
masses of people fully display the revolutionary spirit of self- 
reliance, with the attitude of master in the revolution, they can 
take an initiative in developing the economy to meet the 
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requirements and interests of one’s country and people. 
An independent national economy serves one’s people and 
nation. 


If the economy is to be a genuine self-supporting economy 
serving one’s people and nation, it should be built in a positive 
way in keeping with their requirements and interests, by their 
creative activities. 


To do so, it is necessary to provide, on the whole, on one’s 
own all human and material elements such as one’s own 
technical personnel and funds, to say nothing of machinery and 
equipment and raw and other materials needed for economic 
construction’on the principle of self-reliance. 


In our age when the revolution and construction are carried 
out with each national state as the unit and each country and 
nation run their economy with their own things, an independent 
national economy can be built successfully only when one firmly 
adheres to the principle of self-reliance and depends mainly on 
one’s technology, natural resources, cadres and the strength of 
one’s people. It is unthinkable that the people of other country 
build an independent national economy for one’s country and 
nation. 


In building an independent national economy self-reliance is 
an inviolable principle. One country may differ from another in 
feeling the necessity of it and stressing it. 

Holding fast to the revolutionary principle of self-reliance 
assumed particular importance in building an independent 
national economy in our country. 

In our country where the idea of worshipping great powers 
struck deep roots in the minds of people due to the peculiarities 
of historical development and geographical environment, it was 
of vital importance to firmly establish Juche and maintain the 
principle of self-reliance in economic construction. Moreover, 
the complicated and tense situation prevailing in our country 
after liberation urgently required to attach additional werght 
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to the slogan of self-reliance in building a self-supporting 
economy. 

Our people courageously surmounted all difficulties and 
hardships by their own efforts by giving full rein to the 
revolutionary spirit of self-reliance and pushed ahead with the 
building of an independent economy. 

In this, it was of paramount importance to firmly equip the 
working people with the revolutionary spirit of self-reliance. 

The great leader Comrade Kim II Sung said: 

‘We should see that the working people are all imbued 
with the revolutionary spirit of self-reliance so that they 
make strenuous efforts to build an independent national 
economy by their own powers.” 

The revolutionary spirit of self-reliance is a manifestation of 
the independent stand indicated by the great Juche idea. To 
equip the working people with this spirit represents, in the final 
analysis, the process of arming them with the Juche idea. 

To firmly establish Juche among our working masses, we 
intensified the education in the Juche idea, Party policies and 
revolutionary traditions and directed great efforts to the edu- 
cation to enhance their national pride and self-confidence. At 
the same time, we saw to it that powerful ideological struggle 
was waged against all sorts of obsolete thinkings including 
flunkeyism and dogmatism which run counter to the revo- 
lutionary spirit of self-reliance. 

As a result, they were more conscious of their being masters 
and undertakers of the building of an independent economy. 
And they came to have a firm stand and viewpoint that they must 
solve with their own efforts all problems arising in economic 
construction on their responsibility. 

What is also important in forcefully propelling the building of 
an independent economy on the principle of self-reliance is to 
organize and tap the strength of the masses properly. 

There is nothing impossible when the popular masses, masters 
of the revolution and construction, rise up in the spirit in which 
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they solve their problems by their own efforts. 

In the first days of building an independent national economy 
after liberation, the great leader called upon all people to come 
out as one in the building of anew country—those with strength 
donate their strength, those with money their money and those 
with technical skills, their skills, and thus saw that they tided over 
the difficulties with their own efforts. And in the postwar period 
when there remained nothing but the war debris he convinced 
the people that if they resorted to self-reliance they could stand 
again on their feet even from ruins and powerfully aroused them 
to the gigantic struggle for postwar reconstruction. 


Also, during the period of the Five-Year Plan (1957-1961) 
when there was great need of materials and funds and our 
situation was complicated internally and externally the great 
leader believed only in the strength of our people and went 
among them to vigorously conduct political work. In this way, 
relying on the strength and wisdom of the masses he tapped 
internal resources as much as possible and got over the 
difficulties with their efforts. 


Throughout the period of economic construction we eased for 
ourselves the shortage of machinery and equipment, raw and 
other materials, funds and manpower by enlisting the strength of 
the masses and, thus built an independent economy 
successfully. 

Our experience in the building of an independent national 
economy proved that the more hard-pressed, the more faith one 
must have in the strength of the masses, giving full scope to it, 
instead of calculating on others and, by so doing one was able to 
solve successfully all difficult and complex problems.arising in 
economic construction. 

Another important thing in pushing ahead with the building of 
an independent economy on the principle of self-reliance is to 
take a correct stand and viewpoint on international economic 
relations and cooperation. 
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The great leader Comrade Kim II Sung said: 

“’Self-reliance does not mean refusing to use ma- 
chines made by others. Nor does it mean opposition to 
learning from others, nor total rejection of foreign aid. 
The point is that self-reliance should be the basic 
principle guiding our activities.” 

Adhering to the principle of self-reliance in the building of an 
independent national economy does not mean that one opposes 
economic relations and cooperation among countries and builds 
the economy, with one’s door closed. 

What was opposed by our Party was a tendency that in 
building a national economy one turned to foreign countries for 
their aid, instead of laying main stress on one’s own strength. 
The economic aids of other countries, whatever sincere, play no 
more than a secondary role in building an independent 
economy; what is decisive in all cases is one’s own strength. 

While strengthening economic relations with other countries, 
we developed them in keeping with the requirements of the 
building of an independent national economy. We produced for 
ourselves things that were in great demand and important raw 
and other materials while importing those of secondary import- 
ance which were not produced in our country or in a little need. 
In this way, we made effective use of economic relations and 
cooperation with other countries for the promotion of the 
building of an independent national economy. 

Our firm maintenance to the revolutionary principle of self- 
reliance served as an important factor in building successfully a 
developed independent economy ih a short span of time. 

Our people waged a hard struggle, tightening their belts and 
saving even a penny on the principle of self-reliance, and thus 
removed the economic backwardness handed down historically, 
relying on their own strength and resources and laid a solid 
foundation of an independent national economy in a short 
postwar period. 


2) THE ESTABLISHMENT OF AN ADVANCED 
SOCIAL SYSTEM 


Our independent national economy was built after the 
establishment of an advanced social system. To set up an 
advanced social system is a fundamental demand for realizing 
the social- political Chajusong of the working masses and, at the 
same time, an important work for creating basic social con- 
ditions for building an independent economy successfully. 

The great leader Comrade Kim II Sung said: 

“An independent national economy can be built only 
when social institutions and relations in production are 
put right.” 

Without establishing an advanced social system and the 
relations of production by abolishing or reorganizing old ones, 
one cannot build an independent national economy. This is 
because the establishment of an advanced social system and the 
relations of production makes it possible to give full play to the 
revolutionary zeal and creative initiative of the working people, 
undertakers of economic construction, and strengthen their 
independent, creative and conscious activities so as to push 
ahead with the building of a self-supporting economy. 

What is most important in creating favourable conditions for 
the promotion of the building of an independent economy is to 
establish an independent government, whose masters are the 
working masses, and an advanced economic system. 

In establishing an advanced social system in our country 
primary attention was paid to setting up an independent 
government whose masters were the working masses. 

The great leader Comrade Kim If Sung taught: 

“To build an independent and sovereign state and 
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successfully complete the socialist and communist 
cause, the working-class party must first solve the 
question of power.” 

An independent power serves as a most powerful political 
weapon for building an independent national economy. 

An independent power is indispensable for firmly guarantee- 
ing the unitary guidance of the Party and the leader in economic 
construction in order to build a genuine independent national 
economy serving the working masses. 

After liberation on August 15, 1945, to establish an in- 
dependent government the great leader put forward the original 
line of government-building—the line of forming the demo- 
cratic, national united front, led by the working class, with the 
various segments of the democratic forces embracing the broad 
masses of the peasantry, intellectuals, urban petty-bourgeoisie, 
honest national capitalists and so on and, on this basis, setting 
up a people’s government. 

In pursuance of this line, in February 1946, we established the 
Provisional People’s Committee of North Korea, agovernment of 
a new type, and with this ‘as a weapon, carried out democratic 
reforms. In February 1947 we developed this into the People’s 
Committee of North Korea by legally consolidating the power 
organs through democratic election in keeping with the de- 
mands of our developing revolution that went over to the stage 
of socialist revolution. 

The PCNK was the first government of the dictatorship of the 
proletariat in our country and a powerful weapon for socialist 
revolution and construction. 

The people's government is the first revolutionary government 
of anew type in history which is guided exclusively by the Juche 
idea and has the broadest mass foundation; it is a government 
suited to the stage of democratic and socialist revolutions and a 
most superior government fit for the period of struggle for the 
building of socialism and communism. 

By establishing the people’s government, an independent 
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government, and consolidating and developing it without letup, 
our people carried out the difficult and complicated task of 
building an independent economy successfully. 

Our people's government closely followed the line of building 
an independent national economy and jealously defended and 
carried it through in any circumstances, doing its best to build a 
self-sufficient economy for the victory of the Juche idea in the 
field of economic construction. 

Under the people's government the unity and cooperation of 
our people were brought to a higher plane and their creative 
ability was fully displayed to markedly expedite the building of 
an independent economy. The people’s government controlled 
coordinately all human and material resources of the country and 
strengthened, according to plan, guidance over the national 
economy, thereby ensuring an unusually rapid speed of the 
building of a self-supporting economy. 

Thanks to the independent government we were able to 
smash in time the machinations of all sorts of reactionary 
elements that hindered the building of an independent 
economy, prevented the economic infiltration by and pressure 
from other countries and reliably guaranteed the independent 
development of the national economy. 

For the successful construction of an independent national 
economy, along with the establishment of an independent 
government, we set up a new advanced economic system by 
abolishing or remoulding the outdated relations of production. 

An advanced economic system constitutes a favourable 
socio-economic condition which exerts great influence on the 
building of an independent national economy. 

After liberation the main economic fetters which interfere with 
the building of an independent economy were feudal land- 
ownership and the economic contro! system of foreign 
imperialism. 

So, the top-priority task in establishing an advanced eco- 
nomic system to build an independent national economy was 
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to remove the economic foothold of imperialism and reactionary 
classes aligned with it through democratic reforms. Their en- 
forcement was an indispensable requisite for laying a firm foun- 
dation for the building of an independent national economy. 

The great leader Comrade Kim II Sung said: 

“Through the democratic reforms we have already 
successfully carried out the tasks of the anti- 
imperialist, anti- feudal democratic revolution and laid a 
firm foundation for the building of an independent 
national economy.” 

In our country where the peasantry accounted for the over- 
whelming majority of the population and agriculture constituted 
a key branch of the national economy, land problem must be 
settled first in carrying out the democratic reforms and changing 
the economic system. 

Only when the land problem was correctly solved prior to 
others, was it possible to free the peasant masses comprising 
more than 80 per cent of the population from feudal fetters, 
enhance their enthusiasm to increase agricultural production 
and speed up the building of an independent national economy 
as a whole. 

The great leader put forward the original land programme of 
enforcing the agrarian reform on the principle of abolishing the 
feudal landownership and distributing land to the tillers. 

In our country, in accordance with the land programme, the 
agrarian reform was carried out in a thoroughgoing way on the 
principle of confiscating without compensation land owned by 
the Japanese imperialists, pro- Japanese elements, traitors to the 
nation, the land of the landlords who owned more than five 
chongbo and all other lands not tilled by their owners, and 
distributing them free tc the landless and land-poor peasants. 

The agrarian reform completely eliminated the feudal land- 
ownership in the countryside and made the peasants the masters 
of land and thus made it possible to rapidly develop the 
productive forces of agriculture by relying on their self-confi- 
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dence befitting masters and high revolutionary zeal. In this way, 
shortly after liberation we created the economic conditions in 
which we could solve food problem vital to the material life of 
the people on our own, provide industry with enough agricul- 
tural raw materials and raise fund needed for laying a foundation 
for an independent national industry for ourselves. 

Another important thing in setting up an advanced economic 
system was to nationalize major industries. 

It is essential in building an independent national economy to 
create and develop modern independent industry. For this, it was 
necessary, first of all, to eliminate the imperialists’ economic 
foothold for colonial subjugation in industrial branches and 
establish an advanced economic system. 

This task was brilliantly fulfilled through the nationalization of 
major industries right after liberation. 

The nationalization of major industries was an important 
reform aimed at wiping out the imperialists’ economic foothold 
for colonial subjugation and laying the basis for the building of 
an independent economy. 

According to the data published by Japanese imperialism, 
under its colonial rule, of the total capital of our country the 
Japanese held 93 per cent, other foreigners 2 per cent, and 
Koreans no more than 5 per cent. In addition, 85 per cent of the 
trading capital of Korea was in the hands of the Japanese 
imperialists. Comprador capital was preponderant and national 
capital was negligible. 

Under these circumstances, if the economic foothold of 
foreign imperialists and comprador capitalists was left intact, we 
could not be safe from the economic infiltration, control and 
plunder by imperialism and promote the independent develop- 
ment of the national economy. 

Following the policy of the nationalization of industries set 
forth by the great leader, in the stage of the anti- imperialist, anti- 
feudal democratic revolution we confiscated at one go-off 
without compensation the major industries such as mines, 
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factories, railways, transport, banks, communications, trade, 
foreign trade, which had been owned by the Japanese state and 
nationals and comprador capitalists, and brought them under 
all-people ownership, state ownership. 

As a result of the nationalization of the key industries, more 
than 1,000 industrial establishments, or over 90 per cent of all 
industries, were brought under state ownership and the state 
sector came to hold a leading position in industry. 

The nationalization of the major industries swept away the 
economic foothold of foreign imperialists and domestic re- 
actionaries and freed the country’s economy from the economic 
subjugation of the imperialists. 

And the state came to directly grasp the arteries of the 
economy, develop it in a planned way and hasten the building of 
an independent economy. 

Furthermore, workers became the masters of major ‘factories 
and enterprises and their political and labour enthusiasm was 
displayed unprecedentedly. 

Democratic reforms enforced in our country were the events of 
epochal significance in the struggle for establishing an advanced 
economic system. However, this did not mean the complete 
solution of the question of establishing an advanced economic 
system for the building of an independent national economy. 

The existence of the capitalist economic sector and the small 
commodity one in towns and the countryside even after the 
democratic reforms made it impossible to completely free the 
working people from exploitation and poverty and to give full 
play to their zeal. Moreover, all kinds of the old relations of 
production based on private ownership of the means of produc- 
tion that remained in towns and the countryside hindered the 
rapid technical progress in all fields of the national economy and 
the development of the economy under the unified plan of the 
state. 

This showed, in the long run, that the fulfilment of the tasks of 
the anti-imperialist, anti-feudal democratic revolution alone was 
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not enough to lay solid foundations of an independent national 
economy. 

For the successful building of an independent national 
economy it was imperative to go on with the revolution even 
after the democratic revolution and thus transform all kinds of 
outdated economic sectors along socialist lines and establish the 
undivided sway of the socialist relations of production in towns 
and the countryside. 

The most important thing in establishing the undivided sway 
of the socialist relations of production was to cooperativize the 
individual peasant economy. 

In pursuance of the policy of agricultural cooperation ad- 
vanced by the great leader, our country pioneered a new path for 
effecting the socialist reorganization of-economic form prior to 
the technological transformation of agriculture. At the same 
time, it correctly chose the time for cooperativization and 
creatively solved all problems arising in the agricultural cooper- 
ativization — the stages of cooperativization, the forms and sizes 
of cooperatives, the principles to be observed in this movement 
and so on—to suit the specific conditions of our country, and 
thus achieved a brilliant victory of agricultural cooperativization. 

The completion of agricultural cooperativization rendered it 
possible to free agricultural productive forces, an essential 
component part of an independent national economy, from the 
fetters of the old relations of production and helped their speedy 
development. It also made it possible to develop agriculture in a 
planned way in keeping with the requirements of the building of 
an independent national economy, speed up technical trans- 
formation in agriculture and step up the assistance of towns to 
the countryside in every way. 

What was next in importance in establishing an advanced 
economic system was to remould private trade and industry on 
socialist lines. 

This task, too, was successfully accomplished in our country 
as the result of thoroughgoing implementation of the policy of 
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reorganizing private handicraft and capitalist trade and industry 
along socialist lines through cooperatives. 

With the completion of socialist reorganization of private 
handicraft and capitalist trade and industry, the undivided sway 
of the most advanced socialist relations of production was 
established in the field of industry, and not only the field of 
production but also that of trading came to develop according to 
a plan so that production might dovetail with consumption and 
fund for an independent national economy be provided 
satisfactorily. 

In this way, we were able to carry out smoothly and in a 
thoroughgoing way the socialist transformation of the relations 
of production, a very difficult and complicated socio-economic 
change, in a very short period of 4-5 years after the war. 

Establishment of the independent people’s government and 
the most advanced socialist economic system provided for the 
ample social conditions for stepping up the building of an 
independent national economy in an all-round way. 

Our experience showed that only when an advanced social 
system was set up and its superiority brought out, was it possible 
to build an independent national economy authentically. 


3) PRIORITY GROWTH OF HEAVY INDUSTRY 
WITH SIMULTANEOUS DEVELOPMENT OF 
LIGHT INDUSTRY AND AGRICULTURE. THE 

JUCHE-ORIENTATION, MODERNIZATION 
AND SCIENTIZATION OF THE 
NATIONAL ECONOMY 


What mattered in building an independent national economy 
was to set forth a correct line for economic construction in each 
period and stage and energetically lead the masses of the people 
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to its implementation. 

One of the important lines of economic construction for the 
building of an independent national economy in our country was 
to give priority to the growth of heavy industry simultaneously 
developing light industry and agriculture. 

The great leader Comrade Kim II Sung said: 

“‘In building an independent national economy, our 
Party held fast to the basic line of socialist economic 
construction—a line of giving priority to the develop- 
ment of heavy industry while developing light industry 
and agriculture simultaneously.” 

This basic line of economic construction was a quite new one 
entirely different from that of capitalist countries which ac- 
cumulated funds by first developing light industry and then built 
heavy industry or that of some socialist countries which built 
heavy industry in a certain period of time and then developed 
light industry. 

By advancing the original basic line of socialist economic 
construction without following the existing theories and ex- 
periences, the great leader opened up broad avenue for building 
an independent national economy on the track at an earliest 
possible date. 

Giving priority to the development of heavy industry while 
developing light industry and agriculture simultaneously rep- 
resented a correct way that enabled us to properly determine the 
direction and priority of economic construction-and concentrata 
our efforts on the main link and thus speed up the building of an 
independent national economy as soon as possible. 

Heavy industry is a main link with which to solve all problems 
arising in the building of an independent national economy. 

Without giving priority to the growth of heavy industry, we 
could not develop light industry and agriculture, furnish all the 
branches of the national-economy with up-to-date technology 
and develop them rapidly. Without developing heavy industry, 
we could not think of economic independence. However, 
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considering the state of affairs in our country we could not 
postpone the development of light industry and agriculture. 


Developing light industry and agriculture was essential for 
rapidly stabilizing and improving the people's livelihood which 
had been impoverished by the Korean war (June 1950-July 
1953) and pushing ahead with the building of a self-supporting 
economy by giving full play to their enthusiasm. 


Therefore, in the whole process of the building of an in- 
dependent economy our Party firmly maintained and implement- 
ed without vacillation the basic line of economic construction 
though this was unfamiliar to it. 


When this line was made public for the first time, the sectarian- 
flunkeys and dogmatists who used to imitate others’ things 
blindly opposed it, saying: “Too much stress is put on the 
building of heavy industry while the people are badly off”, 
"Machines do not turn out food” or “No country has ever tried 
such a line. Their “doctrine” was that everything should be 
used for immediate consumption without regard to future 
development. In the final analysis, it represented a reactionary 
scheme to prevent laying the foundation of an independent 
national economy in our country. 


Under the hard-pressed postwar conditions it was, of course, 
not easy to carry through the basic line of economic construc- 
tion. But we firmly maintained, considering that only by follow- 
ing this line, could we solve satisfactorily both the urgent 
question of people’s livelihood and the question of long-term 
economic construction for laying the foundation of an in- 
dependent economy. 

In order to implement the basic line of economic construction, 
we laid the greatest emphasis on building an independent and 
up-to-date heavy industry. 

In bringing this line into effect we regarded it as the main link 
in the chain to build our own powerful heavy industry and 
concentrated our efforts on it. In developing heavy industry 
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preferentially it was very important to determine its right 
orientation. 

As the development of all branches of the national economy 
depended on heavy industry, without determining the right 
orientation for its development, it was impossible to meet the 
requirements of the basic line of economic construction. 

The question of orientation for the development of heavy 
industry was brilliantly solved when the great leader put forward 
an original policy of developing heavy industry directly serving 
the growth of light industry and agriculture instead of heavy 
industry for heavy industry's sake. 

With the thoroughgoing implementation of the policy of 
building heavy industry, we could build up a solid heavy 
industrial base with comparatively small investments and main- 
tain appropriate balance between heavy industry and light 
industry and agriculture, thus speedily expediting the building of 
an independent economy as a whole. 

In order to implement the basic line of economic construction 
much attention was devoted to making the growth of light 
industry and agriculture keep pace with heavy industry which 
was developing on a priority basis. 

To this end, we distributed main investments among heavy 
industry, light industry and agriculture rationally and accelerated 
the development of those heavy industrial branches that directly 
served light industry and agriculture. 

With the thoroughgoing implementation of the basic line of 
economic construction stable independent national economy 
equipped with powerful heavy industry, modern light industry 
and developed agriculture was built in our country in a histori- 
cally very short period of time. 

Another important line our Party set for the building of an 
independent national economy is to make the national economy 
Juche-oriented, modern and scientifically- based. 

The great leader Comrade Kim II Sung said: 

"The central task of the Second Seven-Year Plan is to 
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make the national economy Juche-oriented and modern- 
ize and scientize it. This task is also derived from our 
Party’s policy on the building of an independent 
national economy and aimed to strengthen it further.” 

Putting the national economy on a Juche-oriented, modern 
and scientific basis is a basic way to speed up the building 
of an independent national economy in a higher stage of 
development. 

In our country the task of laying the foundation of an 
independent national economy and establishing its system was 
already accomplished brilliantly. In these circumstances, on us 
devolved an important task of laying the material and technical 
foundation for fully realizing the Chajusong of the working 
people by continuously rounding out the system of an in- 
dependent national economy. To carry out this task, it was 
necessary to put forth a new line of economic construction that 
would throw a light on the objective, character and basic way of 
laying the material and technical foundation on which to fully 
realize Chajusong of the working masses. 

This inexorable requirement for the development of an in- 
dependent national economy was fully met when the great 
leader Comrade Kim II Sung put forward a new strategic line of 
making the national economy Juche-oriented, modern and 
scientifically- based. 

Making the national economy Juche-oriented means building 
and developing the economy with one’s own domestic re- 
sources and techniques in keeping with the specific conditions 
of one’s own country; modernizing the national economy means 
improving its technical equipment by replacing outdated tech- 
niques with advanced ones; making the national economy 
scientifically-based means developing science and technology 
to put all branches of production and management on a new 
scientific basis. 

The line of making the national economy Juche-oriented, 
modern and scientifically-based throws full light on the charac- 
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ter and goal of an independent national economy as a material 
and technical foundation for realizing the Chajusong of the 
working people and a scientific way to bring it into reality. 

The Juche- orientation, modernization and scientization of the 
national economy are the only way to meet satisfactorily the 
daily increasing material needs of society with one’s own 
production, develop the productive forces to such a high degree 
as to effect distribution according to needs by strengthening the 
independence, Juche character of the national economy, con- 
quering nature successfully and growing labour productivity, 
and completely eliminate the difference between mental and 
physical labour. It is here that the line of making the national 
economy Juche- oriented, modern and scientifically- based finds 
ground for claiming to be a strategic line of economic construc- 
tion which renders it possible to carry out successfully the task of 
the building of an independent national economy in its high 
stage of development which firmly guarantees materially the 
realization of the Chajusong of the working people. 

In implementing the line of placing the national economy ona 
Juche-oriented, modern and scientific basis, our country firmly 
maintained the principle of putting the main stress on the Juche- 
orientation and exerting primary efforts to ensure it, while, at the 
same time, pushing ahead with modernization and scientization. 
By loyally following this principle, we have come to successfully 
effect the Juche- orientation, modernization and scientization of 
the national economy in keeping with the fundamental objective 
of the building of an independent economy to realize the 
Chajusong of the working masses. 

What is important in putting the national economy on the 
Juche basis is to solve the problems of raw materials, fuel and 
power more satisfactorily by utilizing our domestic resources 
and to improve the structure of the national economy. 

With the building of an independent national economy, our 
country now meets the needs of economic construction for raw 
materials and other supplies basically by its own production 
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and all branches of the national economy are developing 
harmoniously. 

But we still fail to develop and use the nation’s natural 
resources to the full and to improve the structure of the national 
economy to meet the requirements of building of an in- 
dependent national economy. 

So, we regard it as an important task for making the national 
economy Juche-oriented to strengthen our own raw materials, 
fuel and power bases and improve the structure of the national 
economy in order to develop our economy in a diversified and 
comprehensive way, and energetically strive to carry it out. 

To solve the raw materials, fuel and power problems more 
satisfactorily by utilizing our domestic resources, we strive witha 
view to the future to survey and register and exploit all the 
mineral resources of the country, make good use of mountains 
and exploit marine resources. At the same time, we make an 
energetic effort to create many new industries fed with our 
domestic resources, re-equip and reinforce. the production 
processes of various industrial branches and reorganize the 
industries working on imported raw materials and fuel into 
domestically supplied industries gradually. 

To further improve the standard of the technical outfit of all the 
branches of the national economy that have already been 
equipped with up-to-date technology and bring our technical 
level to that of most advanced countries as soon as possible is an 
important requirement for the building of our independent 
national economy. We devote great attention to this. 

The aim of the modernization of the national economy is to 
introduce comprehensive mechanization, automation and tele- 
mechanics in the sphere of the national economy. 

Today, for the modernization of the national economy we 
redouble our efforts to hasten the introduction of comprehensive 
mechanization, automation and remote contro! in the mining, 
metal, chemical and building-materials and other heavy indus- 
tries and in the spheres of construction, transport and communi- 
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cations, and to effect all-round farm mechanization and chemi- 
calization. On the other hand, we make vigorous efforts to make 
technical devices precise, large, high-speed, devise and manu- 
facture various up-to-date machinery and equipment in quan- 
tities and develop the electronics and automation industries 
rapidly in line with the widespread introduction of semi- and full 
automation in different branches of the national economy. 

In modernization we firmly maintain the principle of effecting 
it in conformity with our actual conditions, adhering to the 
Juche position. In accordance with this principle, making 
effective use of the possibilities created in our country, we 
modernize one branch after another starting with those at a low 
technical level and those which can easily betackled with a small 
outlay, thereby gradually raising the level of our technical 
equipment as a whole. 

Today our independent national economy has enormous 
power Its power depends -largely on putting the national 
economy on a scientific basis. 

In order to make the national economy scientifically-based, 
we make strenuous efforts to develop scientific research, intro- 
duce its achievements, put economic activities on a scientific 
basis by improving the work of organizing the economy and 
introducing up-to-date devices and methods for management 
and improve the technical process and mode of production. 

Our experience in the building of an independent national 
economy proved that giving priority to the growth of heavy 
industry while developing light industry and agriculture simul- 
taneously and making the national economy Juche- oriented, 
modern and scientifically- based served as a strategic line and as 
a most powerful means that should be taken firmly for the 
successful building of an independent national economy 
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4) CORRECT SETTING UP OF 
STAGES IN BUILDING AN INDEPENDENT 
NATIONAL ECONOMY 


It was important in building an independent national economy 
to correctly set up stages and set forth and carry out the fighting 
tasks and policies suited to them. 

The great leader Comrade Kim I! Sung said: 

“At every stage of socialist economic construction 
our Party and the Government of the Republic set forth 
correct lines and policies which suited our specific 
conditions and organized and mobilized all Party mem- 
bers and working people for a powerful struggle for 
their implementation.” 

The building of an independent national economy with a very 
high level of productive forces which can firmly guarantee 
materially the realization of the working people's Chajusong 
requires a protracted unremitting endeavour This was all the 
more so in our country which had been a backward colonial 
agricultural state in the past and whose national economy was 
demolished terribly by the war Therefore, an independent 
national economy could be successfully built by degrees only 
through some stages. 

Properly setting up the stages of building an independent 
national economy serves as an important way to build it 
successfully along a short-cut because it makes it possible to 
speed up economic development by clearly setting prospective 
and immediate fighting goals and mobilizing and using all the 
possibilities at every stage of economic development. 

Only when the stages of the building of an independent 
national economy are properly set to suit the specific conditions 
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of the country, can the working people clearly know the goal that 
they should hit at every stage and make purposeful efforts with 
great zeal. And they can determine the correct order of priority in 
the fulfilment of many economic tasks and find out the main link 
in the chain to fulfil them to the letter one by one. 

The building of an independent national economy in our 
country went through three stages— laying the basis for an 
independent national economy, establishing its system and 
incessantly consolidating its established system. 

The stage of laying the basis for an independent national 
economy covered the period from 1947 when the building of an 
independent national economy began to 1960 when the First 
Five-Year Plan was fulfilled. The basic task of this stage was to 
rehabilitate ruined economy, completely eliminate the colonial 
lopsidedness and deformation in economic structure, create 
material conditions for equipping all the branches of the national 
economy with modern technology by laying the basis for 
socialist industrialization and solve basically the questions of 
food, clothing and housing of the people mainly with our own 
efforts. 

In our country, the struggle for laying the foundation for an 
independent national economy started in 1947, but because 
everything was destroyed by the three-year war unleashed by 
the US imperialists, it had to be tackled again after the war. And 
as the postwar three years were devoted to rehabilitating the 
ruined national economy and recovering its prewar level, the task 
of laying the basis of an independent national economy was 
accomplished in four years from 1957 to 1960 within the First 
Five-Year Plan period. 

The Five-Year National Economic Plan was a prospective plan 
designed initially for the period ranging from 1957 to 1961. Our 
people brought about the great upsurge of socialist construction 
in all branches of the national economy and vigorously launched 
the Chollima Movement, with the result that the vast and difficult 
task of the Five-Year Plan was fulfilled in two and a half years in 
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terms of total industrial output value, and production plan on all 
indices of major industrial products, too, was fulfilled or over- 
fulfilled in four years. In this way the stage of laying the 
foundation for an independent national economy ended in 1960 
when the Five-Year Plan was fulfilled. 

The stage of setting up the system of an independent national 
economy came under the period of the First Seven-Year Plan. 
The basic task of this stage was to perfect the inner structure of 
the branches of the national economy so as to form a com- 
prehensive economic system under which all branches were 
organically linked each other, reinforce the technical outfit of the 
national economy through socialist industrialization and overall 
technical reconstruction and solve the problems of raw materials 
and technical personnel on our own satisfactorily. 

The First Seven-Year National Economic Plan was to be 
fulfilled in 1961-67. But because in this period the US imperial- 
ists Manoeuvred ever more overtly to invade our country, we had 
to devote more efforts to the strengthening of defence power. 
For this reason the objectives of economic construction en- 
visaged in the First Seven-Year Plan and the task of establishing 
the system of an independent national economy were success- 
fully carried out in 1970. 

With the establishment of the system of an independent 
national economy in our country, economic independence was 
firmly guaranteed. Our economy came not only to stand firmly on 
its own feet but also to have foundation on which to develop 
more rapidly in future. Since then our economy was able to 
advance independently and securely, unaffected by any 
worldwide economic upheavals. 

Today we are carrying out the task of the stage of further 
consolidating the system of an independent national economy. 
This stage started with the period of the Six-Year National 
Economic Plan (1971-76). 

The basic task of this stage was ta perfect the structure of the 
industrial branches by reinforcing weak, minor and secondary 
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sections and creating production processes and to wage a 
dynamic struggle to develop industry by relying on our raw 
materials so as to build the Juche-based industry over 70 per 
cent of whose raw material needs were met domestically. The 
major tasks of this period were to improve the technical outfit of 
the national economy by energetically carrying out the three 
major tasks of technical revolution and pushing ahead with the 
work of making the national economy Juche-oriented, modern 
and scientifically-based and completely solve the problem of 
national technical personne! by training a large army of one 
million intellectuals. 

Also, in the Second Seven-Year Plan period (1978-84) we 
strove hard to create new industrial branches by exploiting tn 
quantities our abundant and various natural resources and 
making effective use of them and strengthen further the in- 
dependent system of the national economy by developing the 
economy in a more multifarious and comprehensive way relying 
on our own raw materials and strength. 

Our experience in the building of an independent national 
economy shows that if one wants to eliminate economic and 
technical backwardness and colonial subjugation which had 
been handed down historically and build an independent 
national economy with success, one should correctly set the 
stages in keeping with its requirements and the specific con- 
ditions of one’s country and carry it out in order. 
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2. THE BUILDING OF THE INDEPENDENT 
FOUNDATION OF MATERIAL 
PRODUCTION 


1) THE ESTABLISHMENT OF A MANY-SIDED 
AND COMPREHENSIVE ECONOMIC 
STRUCTURE 


Establishment of a many-sided and comprehensive economic 
structure presents a most important task in the building of an 
independent national economy. 

The great leader Comrade Kim I! Sung said: 

“We must follow the direction of meeting the domes- 
tic needs for finished goods on our own by gradually 
rebuilding the structure of industry which is inclined 
towards the production of raw materials and semi- 
finished goods, and of ensuring many-sidedness and 
independence of our industry on the basis of actually 
taking account of the raw material resources and the 
needs for manufactured goods.” 

An independent national economy aims in every sense at 
meeting the demands of the country and the people with home 
production. Therefore, it must have a many-sided and com- 
prehensive structure so as to produce domestically most of the 
products of heavy and light industry and agricultural produce 
needed to make the country rich and strong and to tmprove 
people's living. 

This economic structure renders it possible to carry on 
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reproduction independently without relying on foreign coun- 
tries and satisfy with domestic production all kinds of material 
needs for making the country wealthy and powerful and 
improving people's living. 

In building an independent national economy in Korea, to 
establish the economic structure of that kind posed itself as an 
important and difficult problem. 

Our economy was very lopsided and deformed on account of 
colonial rule of Japanese imperialism in the past and it was 
seriously ravaged in the three-year long war against the US 
imperialist aggressors. 

With a scientific insight into the historical features and actual 
demands of the economic development of Korea, the great 
leader Comrade Kim II Sung defined the establishment of a 
many-sided comprehensive economic structure as a most im- 
portant task in the building of an independent economy and 
wisely guided the Korean people's struggle for its implemen- 
tation. Thus he established a many-sided and comprehensive 
economic system in a short period of time. 


ESTABLISHMENT OF MANY-SIDED AND 
COMPREHENSIVE ECONOMIC STRUCTURE 
FREE FROM ITS COLONIAL DEFORMITY 


The first and foremost task in establishing the many-sided and 
comprehensive structure of the economy was to remove the 
colonial lopsidedness and deformity of Korea’s economic struc- 
ture and meet the needs for important products with domestic 
production as required for the building of an independent 
national economy. 

The great leader Comrade Kim I! Sung said: 

“Animportant task in the development of our national 
economy at present is to eliminate the colonial lopsid- 
edness of our industry and lay the foundations for an 
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independent economy that can satisfy the domestic 
needs for important goods.” 

The colonial deformity of Korea’s economic structure under 
Japanese imperialist rule mainly manifested itself in two aspects. 

One was that it inclined towards mining industry, key process- 
ing industries such as the machine-building industry were 
lacking or insignificant and exclusive stress was put on grain 
production in agriculture. 

The other was the fact that the production cycle was not 
completed in Korea and its economy depended on Japan's 
economy for reproduction as the latter's appendage. 

In order to eliminate, first of all, the colonial lopsidedness and 
deformity of the economic structure and set up a many-sided 
comprehensive economic structure, Korea bent great efforts to 
building engineering and other major processing industries. 

Before liberation Korea had a deformed yet advanced mining 
industry but its manufacturing industries were very backward. In 
1944, the year before liberation, machine-building and metal- 
lurgical industries accounted for only 1.6 per cent of the gross 
industrial output. 

The Japs plundered Korea of rich raw materials, made finished 
goods out of them in their country and sold them at high prices in 
Korea. Therefore, Korea's economy could not take a step forward 
without depending on Japan's economy. 

Korea which had scarcely any machine-building and other 
processing industries to speak of in the past was beset with quite 
a few difficulties in building the modern engineering and other 
manufacturing industries. There was shortage of materials and 
funds and lack of technique and experience. In addition, some 
people had the erroneous viewpoint on and attitude toward 
developing manufacturing industries including the engineering 
industry. Among them the mistaken view on the international 
division of labour was most harmful. 

Some other people stood for mining of ores and’ coal whose 
“production tradition’ Korea had and did not recognize the 
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need to create engineering and other manufacturing industries, 
advocating the “international division of labour” and the 
“economic cooperation” They said that this was effective in 
increasing “profit” in Korea and other small countries. 

Of course, our Party could not follow this view. If Korea had 
not developed manufacturing industries but only the industries 
mining ores and other raw materials and fuel like coal, it is 
needless to say that Korea could not have got out of backward - 
ness, let alone an advanced economy, and would have to buy the 
needed machinery and equipment and other finished goods from 
foreign countries at high prices. 

To take an instance, we immediately needed 35,000 tractors 
to relieve men of hard labour in the countryside and provide 
conditions for farm work and it would take us 10 years even if we 
imported 3,500 a year for the purpose. We had no money to buy 
so many tractors, and there was no country which would offer as 
many of them as required by us. So we had no alternative but to 
produce tractors for ourselves for agricultural mechanization. 

However difficult, the creation of one’s own machine- 
building and other industries is indispensable for fully mobilizing 
and making rational and effective use of the natural resources of 
the country and rapidly reinforcing the technical outfit of the 
national economy. 

Our Party decided to build manufacturing industries in a short 
period of time and develop them in a big way and saw to it that 
first of all the officials and working people took a correct view on 
the production tradition, profit and the international division of 
labour. Our Party led the working people to take the principled 
stand and view that the production tradition does not fall like 
manna from Heaven but is created by man and that, therefore, 
the sector which was behindhand and had no production 
tradition in the past can and must be turned into the sector with it 
through consistent and strenuous efforts. 

Our Party made them have a correct understanding that in 
establishing new sectors of production they should not take 
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account like businessmen of the profits from individual enter- 
prises and immediate interests but in a coordinated way, the 
income from the enterprises and the national economy as a 
whole, and both the immediate and prospective profits and that 
new sectors might be less profitable at their initial stage but with 
production normalized and the technical level raised in due time 
they would lower production costs and become more profitable. 

Besides it, our Party made people have a correct view on the 
international division of labour, too. 

It made them clearly realize that only when a country has 
engineering and all other branches of heavy industry developed 
in.a diversified way can it participate fairly in the international 
division of labour with due capabilities and good contributions 
on a par with others and that if a country has nothing or bad 
things and yet asks other countries for good things it would 
mean not division of labour but begging. 

Another trend which had to be overcome in building 
engineering and other manufacturing industries in Korea was the 
flunkeyist trend of looking up to other developed countries, 
instead of putting faith in one’s own strength. 

In the past the Korean people were very behindhand economi- 
cally and technically for nearly half a century owing to Japanese 
imperialist colonial rule. As a result, it is a bad habit with some of 
them to mystify technology and think it impossible for them to 
build and develop sophisticated modern engineering industry 
and the like by their own strength. 

Without combating these wrong trends it was impossible to 
push ahead with the struggle to build engineering and other 
modern manufacturing industries. 

Our Party inspired the working masses with the national pride 
and confidence that ours is a resourceful and intelligent nation 
that created and developed advanced sciences and technology 
and a brilliant culture a long time ago and that they, con- 
sequently, are fully able to develop engineering technique more 
rapidly than others and creditably build modern manufacturing 
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industries without depending on other countries if they get 
down to the task with resolution. 

Flunkeyism and other backward trends of thoughts were 
thoroughly overcome through the Party's persistent ideological 
education, with the result that our people, inspired with en- 
thusiasm and confidence, turned out in a vigorous struggle for 
establishing new modern manufacturing industries. 

Independent modern heavy industry whose core is ma- 
chine -building industry is the pillar of an independent economy. 
Therefore, in order to set up a many-sided comprehensive 
economic structure, engineering and other branches of heavy 
industry should be built before anything else. 

In building heavy industry, our Party held fast to the policy of 
building its own independent modern heavy industry which is 
equipped with new technology ahd developed mainly in reliance 
on domestic natural resources and is able to meet the needs of 
the national economy for raw and other materials, fuel, power 
and machinery and equipment mainly with home production. 

To build its own independent modern heavy industry, our 
country set up the sectors and factories of heavy industry which 
had not existed before in Korea, while restoring, reconstructing 
and expanding a few heavy industry factories which had existed. 

The important thing in this respect was to develop heavy 
industry in proper coordination with light industry and agricul- 
ture. This helped build up the all-embracing economic system in 
which heavy industry, light industry, agriculture and all other 
branches of the national economy were organically interlinked 
within the confines of a national state. This problem was 
splendidly solved by building and developing heavy industry 
which would directly and effectively serve light industry, the 
rural economy and the improvement of people’s livelihood 
instead of building heavy industry for its own sake. 

Korea directed great efforts to the development of the machine 
industry which was the core and basis of heavy industry with a 
view to building an independent modern heavy industry. 
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Since the foundation of our machine industry was originally 
inadequate, it was impossible to build a machine industry of a 
high standard from the beginning. Therefore, we began with 
setting up comparatively simple machine repair shops and 
machine-parts producing bases and went over to building 
extensively the centres for machine-tool production and ma- 
chine industry for each branch and speciality as the technical 
level of the working people rose and their own material and 
technical foundation was reinforced. 

During the hard-fought Fatherland Liberation War we started 
building large-scale modern machine-tool factories for the 
postwar reconstruction and development of the national 
economy and the laying of the foundation of an independent 
national economy. In the postwar period when everything was 
short and there was much work to be done, we built our own 
independent machine-building industry. 

Although people's living conditions were difficult in the 
postwar period, the Korean people spared even a penny tighten- 
ing their belts and appropriated large funds for building their 
own machine industry. 

Thanks to their strenuous struggle, the Korean people built the 
machine industry which they had had not in the past and came to 
satisfy the demand of the national economy for machinery and 
equipment, the most important factor in production, mainly with 
domestic production. In 1960 the share of machine-building 
industry accounted for 21.3 per cent of the total industrial output 
and the self-sufficiency rate in machinery and equipment 
reached 90.6 per cent. This served as an important guarantee for 
strengthening Korea's economic independence. 

For the establishment of the many-sided and comprehensive 
economic structure, Korea made great efforts to build and 
develop metallurgical, chemical, building-materials and mining 
and other key branches of heavy industry in a comprehensive 
way together with engineering industry. 

By further developing nonferrous metal industry, Korea did 
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away with the colonial lopsidedness of metal industry biased to 
ferrous metal industry. Particularly it directed great attention to 
perfecting the inner structure of metal industry so as to be a 
comprehensive structure provided with all the phases of produc- 
tion cycle ranging from the production of raw materials to 
that of finished goods and carry on reproduction independ- 
ently. 

Before liberation the inner structure of ferrous metal industry 
was badly deformed. This found expression in the fact that in 
1944 the output ratio between pig iron, steel and rolled steel 
which were the major products of ferrous metal industry was 
100:30:22 and there was no second-stage metal processing. In 
former days Korea's ferrous metal industry was not able to carry 
on reproduction independently and its production cycle was 
completed only by depending on Japan's industry. 

In order to eliminate the colonial deformity of the inner 
structure of ferrous metal industry, Korea built and reinforced 
steel and rolled steel producing centres and, on the other hand, 
extensively built up second-stage metal processing centres for 
producing drawn pipes and wire rope. As a result, the inner 
structure of ferrous metal industry became comprehensive so as 
to complete production cycle from the production of raw 
material to that of finished-goods by itself. 

In 1960 the output ratio between pig iron, steel, rolled steel 
basically improved and became 100:74:56 and the centres for 
producing the duplex-process goods such as sheet and plate 
steel and wire rope were mainly built up. 

To develop the chemical industry was essential for developing 
the national economy in a diversified: and comprehensive way. 
Without developing the chemical industry, it was impossible to 
satisfy the demands of machine industry, light industry and 
agriculture and all other branches of the national economy for 
raw and other materials and, in the long run, to develop the 
economy in a many-sided and comprehensive way. 

But Korea's erstwhile chemical industry was biased to in- 
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organic chemical industry and had almost no organic chemical 
industry. 

To meet the varied demands of the nationa! economy for 
chemicals it was imperative to set up a large number of new 
branches of chemical industry and complete production cycle by 
rounding out its inner structure. 

The chemical industry is characterized by a series of basic 
branches, that is, the key branches from which many production 
sectors derive and around which complex and close production 
ties are formed and production cycle is completed. 

Therefore, what was important in building and developing 
chemical industry was to give priority to setting up its basic and 
key sectors and then establishing other related sectors in due 
order. 

Immediately after liberation and in the postwar period, Korea 
first developed fertilizer industry and simultaneously promoted 
acid and alkali and other inorganic chemical industries. Besides, 
on the base of inorganic chemical industry, carbide industry was 
developed to lay the foundation for building organic chemical 
industry in the future. 

Drawing on these conditions prepared, Korea concentrated its 
efforts on building the organic synthetic fibre industry which 
would become a centre of organic chemical industry, which 
resulted in building the vinalon industry whose principal raw 
materials are anthracite and limestone abundant in our country. 

The building of vinalon industry served as a foundation for 
Korea's organic chemical industry such as the synthetic fibre, 
plastics and synthetic rubber industries. 

Thus, Korea came to have the organic chemical industry which 
had not existed before, and this helped make Korea's chemical 
industry diversified and comprehensive. 

The diversified and all-round development of chemical indus- 
try had a great significance in promoting diversification of the 
national economy and particularly in rounding off the economic 
structure by reinforcing Korea’s raw material bases. 
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Besides, Korea built up the solid base for building-materials 
industry by rapidly developing the cement industry and the 
magnesia clinker industry. 

As seen above, with the building of machine-building and 
other key branches of heavy industry, its colonial deformity was 
eliminated and its departmental structure basically improved. 

In 1944 major manufacturing industries such as metallurgical, 
machine, chemical and building-materials industries accounted 
for only 40.2 per cent of heavy industry, but in 1960 they 
increased to 82.3 per cent. 

The ratio between mining, metallurgical and machine- 
building industries (including metal-working industry) was 
100:84.7:10 in 1944 but it changed to 100:170:532 in 1960. 
This attests to the fact that as a result of the rapid development of 
the manufacturing industries the colonial deformity of heavy 
industry biased to the production of raw materials and semi- 
finished goods was eliminated and its structure became diversi- 
fied and comprehensive. 

Korea also exerted great efforts to build light industry with a 
view to removing the colonial deformity of the economic 
structure and making it diversified and comprehensive. 

In former days Korea's light industry was one of the most 
backward sectors. Textile industry was very backward. Before 
liberation the per-capita output of fabrics in the northern half of 
the country was only 14 centimetres. Korea had almost no daily 
necessities and foodstuff industries. 

The important thing in laying the base for light industry was to 
set up and develop textile industry so as to solve the clothing 
problem for the people independently. 

In setting up the textile industry Korea built up all branches of 
textile industry comprehensively to meet the diverse demands 
for fabrics while putting main stress on chemical fibre industry. It 
concentrated its efforts first on building large-scale textile mills 
and, on this basis, set up medium and small-scale textile mills in 
all parts of the country to satisfy local demands. 
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Besides, efforts were made to build up daily necessities 
producing centres extensively. 

To this end, in the period immediately after liberation Korea 
mainly developed medium and small-scale local industry, while 
setting up consumer goods branch factories within the existing 
heavy industry factories. 

As the foundation of heavy industry was laid and the 
economic situation of the country turned better, many modern 
daily necessities factories were built to create the base of the 
daily necessities industry. The existing daily necessities factories 
were expanded and daily necessities shops were set up in 
factories and enterprises of heavy industry. 

Through the struggle to build a modern daily necessities 
industry and continuously expand its branches, the production 
base of daily necessities which was developed in a many-sided 
way was firmly laid to produce on our own all kinds of daily 
necessities needed in the people’s life. 

Besides, not a little effort was exerted to build and expand the 
foodstuff industry, with the result that a number of its branches 
devoted to processing cereals, meat, seafood, fruits, etc., which 
had not existed before came into being. 

Building local industrial factories on a large scale following 
the policy of building light industry proposed by the great leader 
Comrade Kim Il Sung brought about a radical change in 
developing light industry in our country. 

In order to amply satisfy the people's demand for mass 
consumption goods with domestic products, we directed great 
efforts, before anything else, to constructing large-scale 
centrally-run light industry. This was very important in building 
up the backbone of light industry and our dependable base of 
light industry equipped with modern technology in our country 
which had had almost no foundation of light industry. 

The economic situation of the country, however, did not allow 
building many large-scale light industry factories at once. And if 
we turned to this alone, we could not eliminate the backward- 
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ness of light industry quickly, nor could we satisfy the ever- 
increasing demands of people for diversified consumer goods. 

So, in building and developing light industry, Korea expended 
great efforts to develop medium and small-scale local industry in 
parallel with the large-scale centrally-run light industry. 

In the June Plenary Meeting of the Central Committee of the 
Workers’ Party of Korea in 1958, the great leader Comrade 
Kim I! Sung put forward an original policy of constructing light 
industry to concurrently develop the large-scale nationally- 
controlled industry and the medium and small-scale local 
industry and aroused the entire working masses to a struggle for 
building one or more medium and small-scale local industry 
factories in each county. 

In hearty response to the great leader’s instructions, our 
people strove to build medium and small-scale local industry 
factories by mobilizing local potentials—materials, technical 
force, labor power, raw materials, buildings and others—to the 
maximum. 

As a result, in a few months after the June 1958 Plenary 
Meeting of the Party Central Committee over 1,000 local 
industry factories were built throughout the country. They 
included all kinds of light industry factories; textile mill, daily 
necessities factory, foodstuff factory, paper mill, footwear fac- 
tory, clothing factory and others. In this way, light industry came 
to develop in a many-sided way and the local industry assumed 
greater importance than before in production of consumer 
goods. 

Up to 1959 local industry factories and enterprises increased 
to over 2,000 and their output accounted for 45.1 per cent of the 
total national output of consumer goods. 

This enabled our country to build the solid base of light 
industry without additional state investment and appropriate 
more state fund for the building of heavy industry. 

Our experience shows that in light industry, in view of its 
economic and technological features, it is rational to develop 
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large-scale factories and medium and small-scale ones side by 
side, and, in particular, building a great deal of local industry 
factories which require relatively simple techniques and are 
small in scale constitutes an effective way for a backward 
country to establish the base of light industry in a short time and 
speed up the building of an independent economy in an all- 
round way. 

With the creation of the base of modern light industry which 
had all branches and sections, our country came to fully satisfy 
the domestic demand for consumer goods with its production. 
As aresult, the colonial lopsidedness of the economic structure 
of our country where there had been no modern light industry 
was completely wiped out and the structure of our economy 
became more multifarious. 

In order to eliminate the colonial lopsidedness of the eco- 
nomic structure and set up a many-sided and comprehensive 
structure, we paid no small attention to developing agriculture 
multilaterally. One cannot attain self-sufficiency in food without 
developing agriculture nor can achieve economic independence 
as long as one depends on others for food. 

The multilateral development of agriculture is indispensable 
for solving the food problem of the people for oneself and 
strengthening the economic independence of the country by 
supplying well light industry with raw materials. But, formerly 
due to an evil aftereffect of the predatory colonial agricultural 
policy of Japanese imperialism our agriculture was very back- 
ward, so that it failed to meet the people’s demand for food, 
though ` unilateral stress was laid on grain production. 
Stockbreeding also was in a very backward state; in 1946, the 
year after liberation, the number of domestic animals in each 
farm household averaged only 0.3. 

We strove to develop fruit growing, stockbreeding, raising of 
industrial crops and all other branches of agriculture in a varied 
manner, putting the main stress on grain production. 

As a result of our strong endeavour, in 1948 our country 
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produced 2,670,000 tons of grains which were above the 
highest level in the period under the Japanese imperialists’ rule 
and became self-sufficient in food. In. 1960 it attained such a 
splendid success that it reaped 3,803,000 tons of grains to solve 
food problem substantially. 

While increasing grain output, our country also developed 
stockbreeding and fruit growing and increased the output of 
industrial crops by utilizing mountains. For the increased pro- 
duction of industrial crops, cultivation of crops was specialized 
area by area according to their varieties. 

With the establishment and development of machine -building 
and other key branches of heavy industry and light industry 
together with the many-sided development of agriculture, the 
colonial lopsidedness of the economic structure in our country 
was completely eliminated by 1960, the year when the Five-Year 
National Economic Plan was fulfilled, and a multilateral com- 
prehensive structure came to gain ground in the economy. 

From that time our country came to turn out on its own 
products of heavy industry, light industry and agriculture needed 
in the building of the economy and national defence and the 
people's life. 


UNINTERRUPTED ENHANCEMENT OF 
MULTI-FACED AND COMPREHENSIVE CHARACTER 
OF ECONOMIC STRUCTURE 


We continuously improved and perfected the economic 
structure and set up new branches to incessantly enhance its 
multi-faced and comprehensive character. 

The great leader Comrade Kim Il. Sung said: 

“To improve the structure of the national economy 
continuously in step with economic, scientific and 
technological development is an important task in put- 
ting the national economy on the Juche basis.” 
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The complete elimination of colonial lopsidedness in eco- 
nomic structure and the establishment of the many-sided, 
comprehensive structure were a great success scored in de- 
veloping the economy in a many-sided and comprehensive way 
in conformity to the requirements for the building of an 
independent national economy. But this did not mean com- 
pletion of the work of establishing such economic structure. 
Because factories and enterprises were built in haste in the past, 
some of them lacked the branches of secondary importance 
though their key branches were set up, or sectors and proces- 
ses of production. 

So it was necessary to continue with a struggle to enhance the 
many-sided and comprehensive character of economic 
structure. 

This necessity arose also from the continuous development of 
production and sciences and technology. 

As production, sciences and technology develop, new ma- 
terial demands are ceaselessly raised in the building of the 
economy and national defence and the people's life. On the 
other hand, the progress of production, sciences and technology 
creates a material and technical condition for newly setting up 
more developed economic branches and production processes 
in keeping with the new material demand and continuously 
improving and strengthening them. And it was also a legitimate 
process of developing an independent national economy to 
enhance the multi-faced and comprehensive character of the 
economic structure based on this actual demand and possibility 

In our country, to enhance the many-sided and comprehen- 
sive character of the economic structure a struggle was waged in 
three ways. First, as the actual possibility was created in keeping 
with the requirements for economic construction and the 
people's life new production branches relying on our resources 
were continuously set up. Secondly, the existing foundations of 
production were adjusted and reinforced. Thirdly, the produc- 
tion branches relying on imported raw materials were re- 
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organized into the independent ones fed with domestic raw 
materials. 

In building new production branches in conformity to the 
legitimate requirement of developing an independent national 
economy, the greatest stress was laid on creating new branches 
of the machine-building industry in a big way. 

In order to bring into effect the all-round technical reconstruc- 
tion and socialist industrialization and modernize the national 
economy, it was imperative to build and develop without letup 
new branches of the machine-building industry. 

In keeping with the demands for the all-round technical 
reconstruction, our country created departmental centres of the 
machine-building industry such as mining machine, textile ma- 
chine, construction machine bases and newly built bases of 
specyalized machine industries such as precision machine, heavy 
machine, bearing and standardized goods and accessories 
factories. 

As the mining industry made rapid development and the grand 
nature-transformation work vigorously proceeded, the demand 
for large machines and equipment increased. 

As a result, our country built up production centres of large 
machinery including Taean General Heavy Machine Works and 
further consolidated them. 

Moreover, as semi-automation and automation became brisk 
in all the domains of the national economy, our country newly 
set up electronics and automation industries in the field of 
machine industry and remarkably increased the output of 
automation gauges, instruments and elements. In this way, our 
machine-building industry came to develop in a more many- 
sided, comprehensive way and supply modern machines and 
equipment satisfactorily to all the domains of the national 
economy. 

Following the development of science and technology and 
the economy, new factories and enterprises were built in 
quantities also in the metal and chemical industries. 
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During the First Seven-Year Plan period alone over 40 big 
modern factories and shops and 100-odd medium and small- 
scale chemical factories were built and during the period of the 
Six-Year Plan phosphatic and urea fertilizer factories, oil re- 
fineries and centres of the chemical fibre industry came into 
being. 

With the building of many heavy industrial factories the many- 
sided and comprehensive character of heavy industry was 
further enhanced-and our heavy industry came to meet satisfac- 
torily the demands of all the fields of the national economy for 
various machine equipment, raw and other materials, which 
were needed in carrying out the technical revolution. 

In light industry, too, new production branches were set up to 
meet the ever-increasing demands of people for various con- 
sumption goods. 

Under the circumstances that people’s demand for food came 
to be satisfied for themselves, in order to meet their demand for 
foodstuffs more satisfactorily we built modern cornstarch fac- 
tories in each locality, which relied largely ón maize produced 
abundantly in our country. In addition, we built modern produc- 
tion centres of daily necessities such as watch, TV set, refriger- 
ator and washing machine factories, and new branches of the 
textile industry such as woollen-textile and knitted-goods mills. 

With the expansion of the bases of light industry new 
production centres of consumer goods were set up. As a result, 
our people came to lead a more affluent, cultured life while 
obtaining an abundant supply of various high-quality home- 
made consumer goods. 

Our country strove to replenish and reinforce the missing 
sectors and production processes of industry. 

In order to replenish the missing sectors of industries primary 
attention was given to rounding out the existing production 
structure. 

Since the skeleton of an independent national economy was 
already formed, it was a priority task to further diversify and 
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integrate the departmental structure of industry. 

In putting flesh on the existing production structure, our 
country strictly guarded against both the tendency of building 
only the new branches or processes of industry by carrying out 
big projects and the practices in the enterprises of turning merely 
to the state for investment instead of trying to round it out for 
themselves by tapping the latent reserves. 

With the improvement and reinforcement of the production 
sectors as a whole our country rapidly increased production by 
making effective use of the existing economic foundation and 
further raised the independent role of each production sector by 
rounding out the departmental structure of industry. 

In order to increase the diversity and comprehensiveness of 
the economic structure, an energetic effort was made to re- 
organize the branches of industry fed with imported raw 
materials and fuel into the Juche-oriented ones using domestic 
raw materials and fuel. 

The branches of industry fed with imported raw materials were 
those which were not fully provided with the phase of produc- 
tion of raw materials of one’s own. Without the solution of this 
problem it was impossible to strengthen economic 
independence. 

In the branches of our industry the technological processes 
which had been fed with imported raw materials and fuel were 
reorganized into those which use our raw materials and fuel as 
far as possible and, if impossible, into those which use as less 
imported raw materials and fuel as possible. 

A diversified and comprehensive structure of economy has 
firmly been established in our country. 

Our country firmly built up engineering and other key branch- 
es of heavy industry and light industry along with advanced 
agriculture, and satisfies the diverse demands for industrial and 
agricultural products for itself. 

Our independent, up-to-date heavy industry satisfactorily sup- 
plies on its own the machines, equipment, raw materials, fuel 
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and power which are needed for the development of the national 
economy, and modern light industry came to produce a great 
variety of high-quality necessities of life in great quantities for 
people. 

The many-sided, comprehensive structure of the economy 
firmly established in our country serves as a most important 
material guarantee for economic independence of the country. 


2) INCREASED TECHNICAL INDEPENDENCE 
OF THE NATIONAL ECONOMY 


It was the major task set before our people in building the 
independent national economy to eliminate the technical 
backwardness of the national economy and firmly secure 
technical independence of the country. 

The great leader Comrade Kim II Sung said: 

“Without abolishing the technical backwardness of 
our national economy, we cannot consolidate the foun- 
dation of an independent national economy nor convert 
our country into an advanced industrial-agricultural 
state.” 

Economic independence cannot be attained without tech- 
nical independence. 

The advanced technology of one’s own alone makes it 
possible to develop the economy in a diversified and com- 
prehensive manner, by exploiting and effectively using the 
natural resources of the country as far as possible and liberate the 
working people from hard labour and make them lead an affluent 
and cultured life while creating more material wealth with less 
outlay of labour. 

It was all the more important and difficult to attain technical 
independence in our country which had been far removed from 
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the modern technical civilization. To increase the technical 
independence of the country it was necessary to modernly equip 
all the branches of the national economy with home-made 
machines and equipment and solve the technical problems 
arising in economic construction for oneself by training a great 
army of one’s own technical cadres. 

The great leader Comrade Kim IlI Sung did not regard the 
equipment of all the domains of the national economy with 
modern technology through the vigorous technical revolution as 
a simple technical and practical issue but as a lofty revolutionary 
task to liberate the working people free from exploitation and 
oppression, from hard labour, realize complete equality in 
working life and make them lead an affluent and cultured life by 
creating greater material wealth, and saw to it that it was pushed 
ahead vigorously. 


EQUIPMENT OF THE NATIONAL ECONOMY 
WITH MODERN TECHNOLOGY 


To equip the economy with modern technology is a basic 
problem in realizing the technical independence of the national 
economy. It was all the more important to equip all domains of 
the national economy with modern technology through the 
vigorous technical revolution in our country which had been a 
backward agricultural country that had not gone through the 
normal stage of capitalist development. 

For the successful execution of the difficult and enormous task 
of equipping all domains of the national economy with modern 
technology it was necessary to give correct exposition of the 
contents and central tasks of the technical revolution. By so 
doing it was possible to step up technical progress purposefully 
concentrating efforts on the pivotal points, by making the most 
of all the given conditions and possibilities. 

Basing himself on the scientific analysis of the specific 
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conditions of our country and the trends of the development of 
modern science and technology, the great leader Comrade 
Kim Il Sung scientifically defined the main contents and central 
tasks of the technical revolution in accordance withthe technical 
characteristics of production in industry and agriculture. 

The main contents of the technical revolution in industry were 
to realize mechanization, automation, electrification and chemi- 
calization and introduce advanced technical processes and the 
latest results of science and technology, and the gist of the 
technical revolution in agriculture was irrigation, electrification, 
mechanization and chemicalization. 

The comprehensive definition of the main contents of the 
technical revolution made it possible to put all the branches of 
the national economy on the technical foundation of high level 
in a short period of time by developing modern technology in all 
its phases and in an all-round way. In the first period of the 
technical revolution, mechanization was set as the primary task 
in industry, and irrigation, in agriculture, and efforts were 
concentrated on them. 

It was entirely original that in the technical reconstruction 
of agriculture irrigation was set as the priority task and im- 
plemented as such. 

The great leader Comrade Kim II Sung said: 

“The Party defined irrigation, mechanization, elec- 
trification and the use of chemicals as the basic tasks of 
the rural technical revolution, and began with irri- 
gation.” 

Usually it had been a generally accepted rule, so to say, to 
begin with mechanization in the technical reconstruction of the 
rural economy. But our country concentrated efforts on carrying 
out irrigation ahead of mechanization. 

This is because unlike industrial production agricultural pro- 
duction is much affected by natural and geographical conditions 
in general, and climatic conditions in particular, irrigation is the 
guarantee of high and stable harvests in farming. To begin with, 
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irrigation was an imperative demand in developing agricultural 
production especially in our country where flood and drought 
caused severe damages and rice cultivation requiring much 
water was predominant in agricultural production. 

Our country carried out irrigation projects and afforestation 
and water conservancy in a big way through a mass movement 
and thus fully solved the water problem which was of great 
significance in agricultural production. This provided a sure 
guarantee for doing farming safely without suffering flood and 
drought damages in whatever natural and climatic conditions. 

After the mechanization of industry and the completion of 
irrigation and electrification in agriculture, our country energeti- 
cally pushed ahead with comprehensive mechanization and 
automation of production in industry and mechanization and 
chemicalization in agriculture as the central task of technical 
progress. 

Our country laid down the orientation and central tasks of 
strengthening technical equipment in the branches of the 
national economy in conformity with their specific features and, 
putting stress on it, launched a vigorous campaign to reinforce 
technical equipment. For instance, the mining industry improved 
its technical equipment centring on making it large-size, modern 
and high-speed. The railway transport carried out the electrifi- 
cation and modernization of railways and the fishery promoted 
the modernization of technical equipment putting stress on 
making fishing boats large-size, modern, high-speed -and 
universal. 

With the contents and central tasks of technical progress 
defined clearly it was possible to rapidly reinforce the technical 
equipment of all the branches of the national economy and 
enhance its economic effect by making the most of all reserves 
and possibilities, although the material and technical founda- 
tions of the country were weak. 

The great leader promoted the modernization of technical 
equipment of the national economy step by step. It was 
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impossible to carry out the difficult and gigantic work of 
equipping the national economy with modern technology at one 
go since the material and technical foundations were weak and 
there was no experience in developing technology. 

Taking into account the country’s specific conditions, our 
country so far waged the struggle for equipping the national 
economy with modern technology in three stages, the pre- 
paratory stage of technical reconstruction, the stage of the all- 
round technical reconstruction and the stage of the three major 
tasks of technical revolution. 

In the preparatory stage, the first stage of technical re- 
construction, we set it as a fundamental task to lay, before 
anything else, a firm material and technical foundation, ac- 
cumulate experience and train technical personne! with a view 
to carrying out the all-round technical reconstruction. 

In this period our country trained its own technical personnel 
and built its own machine-building industry, thus creating the 
human and material conditions for the all-round technical 
reconstruction. Besides this, it carried on various experiments 
and enriched experience. Everything mystified disappeared in 
the process of the trial technical revolution, and people came to 
have the firm confidence that they could do anything once they 
determined to. 

In the stage of the all-round technical revolution, the technical 
reconstruction was carried out full steam in all branches and 
units of the national economy and efforts were made to bring 
technical equipment to a higher level generally. In this period 
technical renovations were brought about not only in the leading 
branches of the national economy but in all the branches, with 
the result that the technical equipment of the national economy 
was fundamentally improved. 

In heavy industry, we rapidly consolidated the technical 
foundation of production in all branches while endeavouring to 
reinforce the technical equipment of the machine-building 
industry, the foundation for technical progress, and improve on 
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the whole the technical equipment of the power, metal and 
chemical industries which play an important role in technical 
progress. 

As heavy industry developed on the basis of modern tech- 
nology, light industry was well equipped with modern tech- 
nology, and in particular the technical reconstruction of local 
industry expedited. 

Under the powerful support of industry, in agriculture the 
technical revolution was actively promoted in all the villages— 
plains, intermediate and mountain areas—and mechanization 
and chemicalization were pushed ahead in this period since 
irrigation and electrification had been carried out in an all-round 
way. 

In transport, its technical equipment was brought to a higher 
level generally and at the same time the electrification of railways 
was promoted in particular. 

Today our country has entered a stage of fulfilling the three 
major tasks of the technical revolution after successfully im- 
plementing overall technical reconstruction and is attaining a 
great success in it. 

We set it as a basic task in the stage of the three major tasks of 
technical revolutions to develop technology in an all-round way 
so as to narrow down the differences between heavy and light 
labour, agricultural and industrial labour and emancipate 
women from the heavy burden of household chores.. 

These three tasks for technical development reflected the 
actual conditions where despite the completion of overall 
technical reconstruction there still remained many differences 
between heavy and light labour and industrial and agricultural 
labour and women who accounted for half of the population 
were not yet freed from household burdens. 

In this stage great efforts are made, before anything else, to 
narrow down the differences between heavy and light labour, 
eliminate heat-affected and harmful labour and widely effect 
semi-automation and automation in all the branches of the 
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national economy. And a vigorous struggle is waged on to 
expedite the rural technical revolution in order fo raise the level 
of technical equipment of agriculture to that of industry and to 
introduce modern technology in the foodstuff processing indus- 
try and the production of consumers’ goods with a view to finally 
emancipating women from the heavy burdens of household 
chores. 

Like this, our country rationally set the stages of technical 
development and clearly indicated the task of technical develop- 
ment in each stage, and thus it was able to propel the technical 
revolution uninterruptedly and equip the economy with modern 
technology. 

Our country invariably followed a scientific and revolutionary 
way to rapidly develop technology. 

The great leader Comrade Kim II Sung said: 

“We must modernize the national economy in con- 
formity with our actual conditions, adhering strictly to 
the Juche position. Making effective use of the possibil- 
ities created in our country, we should modernize one 
branch after another starting with those at a low 
technical level and those which can easily be tackled 
with a small outlay, thereby gradually raising the level 
of the technical equipment of our national economy as a 
whole.” 

In developing technology, we did not mechanically copy 
after what others did but proposed and followed out such a way 
as to conform with our reality adhering strictly to the Juche 
position. 

An important problem arising in equipping the national 
economy with modern technology was to correctly define the 
objects whose technical equipment should be modernized, and 
methods to be followed, and provide the technical means 
satisfactorily. 

Proceeding from the fundamental aim of the technical rev- 
olution to free the working people from hard labour and create 
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more material wealth, in modernizing technical equipment our 
country started with branches and work which required much and 
arduous labour and gradually went over to all branches and works. 
So it reinforced first the technical outfits of the extractive industry 
and loading and unloading work, which retained most toilsome 
labour and those of the chemical and building-mate- 
rials industries where there existed heat-affected and harmful 
labour to a considerable degree and improved and modern- 
ized the technical process of production in these industries. 

Moreover, we saw to it that equipment of the national 
economy with modern technology started from the branches 
where it could easily be done with less funds and be highly 
efficient economically. 

Proceeding from this principle, in industry we mechanized and 
automated, to begin with, key production processes and gradu- 
ally modernized all technical processes of industrial production 
and in agriculture first carried out irrigation and electrification 
and then effected mechanization gradually from plains to 
mountain areas. 

Our country also originally defined and implemented the 
method for the modernization of technical equipment in con- 
formity with our specific conditions. 

In modernizing technical equipment we did not look for big 
things from the start, but began with partial and small-scale 
mechanization, and gradually realized comprehensive mechani- 
zation, semi-automation and automation. This was a method to 
suit not only the general law governing technical progress but 
the technical and skill levels of the working people who directly 
handled the technical outfits. Otherwise, if we tried to modernize 
technical equipment at a high level at once, we would not be 
able to finish it successfully for ourselves, and even if we carried 
it out with others’ assistance, we could not handle it deftly and 
use it effectively and, after all, could not recognize the worth of 
the modernization of technical equipment nor strengthen tech- 
nical independence. 
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In modernizing the technical equipment of the national 
economy we expedited technical development by applying the 
method of setting an example at a unit and generalizing it. 

The modernization of technical equipment was the work quite 
new to our country on every account. Under such circumstances 
we made a point of setting an example at a unit and generalizing 
it whenever we entered a new stage of technical development. 

In agriculture we selected typical units for carrying out 
mechanization in the plain, in-between and mountain areas and 
generalizing their experiences and employed the method of 
setting examples and popularizing them in improving the 
technical equipment of local industry factories. 

When the technical equipment of the country reached a high 
level as a whole and the automation of the national economy 
was placed on the order of the day, dear Comrade Kim Jong Il 
made sure that the Hwanghae Iron Works, a ferrous metallurgical 
giant, was built up as a model of the all-round automation and 
this experience generalized in order to wage a vigorous struggle 
for automation throughout the country. As a result, the mystery 
about technology disappeared among the working people and 
they came to have ful! confidence that they were capable of 
realizing for themselves the all-round automation of enterprises, 
however big, and solve satisfactorily any difficult and complex 
technical problems arising in automation. 

In modernizing the technical equipment, we established and 
followed the Juche methods to suit our actual conditions, so 
that we could eliminate our technical backwardness which had 
been handed down through history in.a short period of time and 
put all the domains of the national economy on the basis of the 
latest technology with the least fund, materials and manpower. 

Our country always attached decisive importance to the mass 
technical innovation movement in carrying out the technical 
revolution and made sure that a vigorous mass movement was 
carried out to equip the national economy with modern 
technology. 
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The great leader Comrade Kim II Sung said: 

“Eull-scale technological reconstruction requires 
wisdom and initiative on the part of the masses. If along 
period of time were allowed for its accomplishment, we 
could do it without much effort. However, we plan to 
accomplish in just a few years what took the capitalist 
countries a long period of time to accomplish. This 
would be impossible without. harnessing the creative 
powers of all the working masses.” 

In our circumstances in which we had to develop technology 
not in any limited sphere or object but in all spheres, in a short 
time, strength of a small number of functionaries, scientists and 
technicians alone was not enough for the successful execution 
of the enormous task of equipping the national economy with 
modern technology. All questions arising in technical develop- 
ment could successfully be solved only when properly organiz- 
ing and mobilizing the creative enthusiasm and wisdom of the 
working people, the masters of technical development. 

The most important thing in carrying out the all-people 
technical innovation movement was to make the functionaries 
and the working people take correct stand and viewpoint toward 
science and technology. 

In the initial period of technical development, the erroneous 
viewpoint and stand toward science and technology found 
expressions, roughly speaking, in two ways. One is mystification 
of technique and the other is underestimation of science and 
technology. Both retarded technical development alike. 

In order to eliminate the mystery about technology, we 
stepped up ideological education and struggle while at the same 
time paying deep attention to overcoming it through actual 
struggle. What was of great importance here was the let-each- 
machine-tool-make-more movement which was vigorously 
launched in our country. 

Many machine tools were needed in all the fields of the 
national economy to accelerate the full-scale technical re- 
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construction. Specialized machine-tool factories alone could 
not meet the enormous demand of the national economy for 
machine tools. The demand for machine tools could not be 
satisfied unless they were produced on a large scale through a 
mass movement at all places where they were. 

While giving on-the-spot guidance to factories and enterpr- 
ises, the great leader found that workers of a small flax mill, not a 
specialized machine-building factory, produced hammer mill, 
single-purpose and even universal-purpose lathes on their own 
with a few old-fashioned cutting machines. Seeing there the 
precious bud of the mass technical renovation, the great leader 
proposed to launch a let-each-machine-tool-make-more move- 
ment where there was a machine tool and forcefully aroused the 
working people of the whole country to this movement. 


The movement which spread over the country like a praitie fire 
was not confined to making ordinary machine tools but went so 
far as to put out large and special machine tools. And the 
movement developed into a great innovation movement in 
which a workshop begot a workshop and a factory a factory. 


In the course of the movement which was carried out 
dynamically more than 13,000 machine tools were produced 
over the planned quotas in one year and we became capable of 
manufacturing for ourselves even large special machine tools 
such as the 8-metre turning lathe, the 3,000-ton press and the 6- 
metre hobbing lathe. 


Through the movement, mysticism about technology, passiv- 
ism and conservatism were shattered to pieces and the working 
people came to more vigorously promote the mass technical 
innovation movement with the confidence that they themselves 
could produce whatever modern machine equipment. The 
movement also enabled us to solve for ourselves the question of 
machine tool which was one of big headaches in effecting the 
full-scale technical reconstruction. 


In our country an energetic struggle was also waged against 
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the tendency to slight science and technology along with the 
mystery about technology. 


We induced the working people to correctly realize that 
machine itself is a result of scientific and technical progress and 
accordingly the technical revolution is inconceivable apart from 
the progress of science and to strive to improve their 
levels of scientific and technical knowledge and uplift their 
technical skill. 

As the working masses approached towards science and 
technology with correct viewpoint and stand, an ample pre- 
condition was created for vigorously pushing forward the 
technical innovation movement as an all-people drive. 

Another important thing here was to strengthen creative 
cooperation between workers, scientists and technicians. 
Although the producer masses who play the decisive role in the 
technical innovation movement had deep interests in the de- 
velopment of technology and rich experience in the fields of 
production and technology, they were short of scientific and 
technical knowledge. 

For carrying out vigorously the technical innovation move- 
ment as an all-people drive the masses’ high revolutionary zeal, 
rich experience and productive ability must be underlain by their 
high lev | of scientific and technical knowledge. This could be 
solved with success only through the creative cooperation 
among the producer masses, scientists and technicians. 

We urged our scientists and technicians to go down to the 
production sites and conduct researches to solve in cooperation 
with the producer masses the immediate scientific and technical 
questions which were drags there. At the same time, we saw to it 
that various shock brigades of scientists and technicians were 
formed to make them join efforts with the producer masses in 
efficiently solving in a short time major problems arising in the 
technical reconstruction of factories and enterprises. 

The strengthening of creative cooperation among the pro- 
ducer masses and scientists and technicians enabled the latter 
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to learn from the former's lofty loyalty to the Party and the leader, 
high organization, discipline and boldness, and the former to 
learn scientific and technical knowledge from the latter, thus 
rapidly improving the former's technical qualifications and skills. 
In this course, many valuable technical innovation programmes 
proposed by the producer masses came to be based on science 
and technology and rounded out in time so as to be introduced in 
production successfully. 

One more important thing in forcefully carrying out the 
technical innovation movement as an all-mass campaign was to 
do away with the tendency towards departmentalism and bring 
about collective technical innovations jointly. 

An independent national economy forms an organic integral 
whole in which all branches and links are closely connected with 
each other. Therefore, if any one branch or link lags behind or 
goes wrong, it will greatly hamper the full-scale technical 
innovation. 

In order to promote the joint technical innovation our country 
saw to it that mutual cooperation between all branches of the 
national.economy, all organs and enterprises was strengthened 
in every way, all reserves were mobilized in the interests of the 
whole country, and the achievements in technical innovation 
were popularized in time in all branches and units. As a result, the 
flame of the joint technical innovation flared up fiercely not only 
in a branch or unit but in all branches of the national economy. 

By pushing ahead with the mass technical innovation move- 
ment from the initial period of the technical revolution like this, 
all branches of our national economy came to be put on a high 
level of technology in a short period of time. 

For rapidly strengthening the technical outfit of the national 
economy, we developed science and technology, firmly adher- 
ing to the Juche position. 

The great leader Comrade Kim II Sung said: 

“The fundamental question in scientific research is to 
keep developing science and technology in the direction 
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required by our Party and our revolution, holding fast to 
the Juche stand.” 

To develop technology in keeping with the requirements for 
building an independent national economy we had to develop 
science on a Juche-oriented basis. By so doing, our science 
could actively help towards expediting the economic develop- 
ment of the country and enhancing the independent and Juche 
character of our economy. 

With a view to developing science from the standpoint of 
Juche, we held fast to the principle of solving in all circum- 
stances scientific and technical problems arising in economic 
development with the efforts of our own technical personnel. 
We opposed flunkeyism and dogmatism manifested among 
scientists and technicians and at the same time directed deep 
attention to establishing the revolutionary tone of solving 
problems arising in developing science and technology our own 
way in conformity with the reality of our country. 

A radical step we took in developing science from the 
viewpoint of Juche was to concentrate all scientific researches 
on solving immediate scientific and technical problems arising in 
enhancing the independent and Juche character of the national 
economy. 

Our scientists opposed to study science for science’s sake and 
strove to develop the science which could be applied to practice. 
They pursued their researches on how to solve satisfactorily the 
problem of raw materials of industrial use by effectively utilizing 
the rich natural resources of the country, how to produce highly 
effective machinery and equipment which were suitable to the 
specific natural and economic conditions of our country and to 
the living habits and physical conditions of our people and how 
to discover seeds and cultivation methods of crops agreeable to 
the climatic conditions of our country. 

As Juche was firmly established in scientific research, our 
country came to solve creditably all difficult and complex 
problems of science and technology cropping up in strengthen- 
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ing the technical outfits of the national economy, relying on.the 
strength of our own technical personnel. 

We also adhered to the Juche stand in ceaselessly exploring 
new fields of science and technology and introducing advanced 
technology of other countries. 

Although we demanded establishing Juche in developing 
science and technology, we did not oppose the introduction of 
advanced science and technology of other countries. 

While endeavouring to solve for ourselves scientific and 
technical problems arising in strengthening the technical outfit 
of the national economy, we paid deep attention to introducing 
advanced science and technology which developed first in other 
countries. Even in this case, we did not bring in them indis- 
criminately because they were advanced, but introduced only 
those which were suitable to our actual conditions and helped 
towards our economic dévelopment. Otherwise, the develop- 
ment of the national economy and enhancement of its technical 
independence might be retarded. 

We brought in others’ advanced technology after remoulding 
it to sult Our actual conditions and rapidly assimilated it tn the 
course of utilizing it. 

As all spheres of science and technology rapidly developed on 
the Juche-oriented basis, the equipment of the national 
economy with modern technology was further promoted. The 
rapid development of Juche-oriented science and technology in 
our country served as a firm guarantee for the technical 
independence of the economy by quickly strengthening its 
technical equipment. 

Through an energetic struggle waged for technical progress 
with the firm Juche stand we could splendidly fulfil, in a short 
period of time, the difficult task of eliminating the ages-old 
technical backwardness and equipping all branches of the 
national economy with up-to-date technology. 

Today our country has its solid centre of an independent 
machine-building industry, a foundation for the development of 
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the national economy and technical progress. Before liberation it 
could not even produce simple farm implements satisfactorily, 
but today it produces not only large machines and precision 
machines including the 6,000-ton press, heavy-duty lorry and 
tractor, electric locomotive, large ship and various automation 
devices but also complete sets of equipment for new modern 
factories and enterprises including those for power stations, 
metal and cement factories, thus being capable of modernizing 
the technical equipment of all branches of the national economy 
with its own efforts. 

Under the wise guidance of the Party, a vigorous struggle was 
waged in the Hwanghae Iron Works and all other factories and 
enterprises throughout the country for automation and remote 
control of production. Electrification of railways proceeded 
energetically, with the result that the proportion of traction by 
electric locomotives reached 87.5 per cent in 1980. 

The technical foundation was rapidly consolidated in the 
domain of the rural economy which had been most backward 
technically in the past. Irrigation and electrification had been 
finished long before. In 1979 the number of agroservice tractors 
accounted for seven per 100 chongbo of farm land in the plain 
area, six in the intermediary and mountainous areas, and in 1979 
the amount of chemical fertilizer applied to one chongbo 
reached 1.5 tons and weeding was done by chemical methods in 
97 per cent of all the paddy fields. As aresult, mechanization and 
chemicalization of agriculture are nearing completion in our 
country and our farmers who drudged in the past by transplant- 
ing rice seedlings and weeding with hands have come to do 
farming with ease and effectively by means of machines and 
chemicals. 

Today we work hard as never before to modernize the national 
economy. 

Through a vigorous struggle to transform backward technique 
into advanced one in all the domains of the national economy 
and realize comprehensive mechanization and automation in 
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production our economy will rank before long among the most 
advanced countries in the world in its technical equipment, too. 


THE SOLUTION OF THE PROBLEM OF 
TECHNICAL PERSONNEL 


To solve the problem of technical personnel is a very important 
question to be tackled first to attain technical independence and 
speed up the building of an independent national economy. 

The great leader Comrade Kim II Sung said: 

“Without its own technical personnel no country can 
become economically self-reliant nor can it build a new 
society.” 

To solve the problem of technical personnel is an important 
requisite for technical independence.. One's own technical 
personnel are indispensable for solving for oneself the difficult 
and complex economic and technical problems arising in the 
building of an independent economy. 

This was particularly important in building a new society and 
an independent national economy in our country which had 
been far removed from modern science, technology and civiliz- 
ation under Japanese imperialist colonial rule. 

Immediately after liberation our country had almost no 
technical personnel of its own. 

It was an evil aftereffect of vicious Japanese imperialist 
colonial rule. 

During their colonial rule the Japanese imperialists outrage- 
ously enforced in our country the policy of keeping Koreans in 
ignorance and policy of obliteration of Korea's national culture. 
As a result, over 2,3 million, the preponderent majority of the 
working people in the northern half of Korea, were illiterates. 
And Korea’s university graduates were few in number, and they 
were mostly those who majored in jurisprudence and other 
cultural sciences. So, the Koreans who finished technical 
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colleges numbered only dozens. Japanese did not allow Koreans 
to take part in the economic and technical management and 
learn technology. What was more, they even filled the position of 
engine driver exclusively with Japanese and compelled Koreans 
to become stokers. Therefore, it was not accidental that our 
country had a very small number of technical personnel when it 
entered the initial stage of the building of a new society. 

This was the biggest bottleneck in state control and eco- 
nomic and cultural construction. 

So, solving the technical personnel problem posed as a key 
issue in building an independent national economy. 

The great leader Comrade Kim |! Sung set it as a fundamental 
principle in building an independent national economy to solve 
the problem of technical personnel on our own. 


To solve this problem on its own our country directed deep 
attention, first of all, to educating and remoulding old intel- 
lectuals and enlisting them actively in building a new society. 

The great leader Comrade Kim II Sung said: 


“The active participation of the old-line intellectuals 
inrevolution and construction is extremely important to 
the solution of the question of cadres for the nation.” 


According to the old experience with regard to the problem of 
old-line intellectuals their technology and knowledge were 
temporarily utilized till the new technical personnel of working- 
people origin were trained. This was an experience in a country 
where there were lots of technical personnel of propertied-class 
origin, because capitalism had developed to some extent but it 
was inapplicable under the circumstances of our country. 


Formerly, our technicians were mostly of petty bourgeois 
origin and those coming from big propertied class were com- 
paratively small in number. Viewed from their such socio-class 
standing, it was perfectly possible for the old technicians to 
begin to serve without hesitation the popular masses after the 
seizure of power by the working masses following liberation, 
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though they served the exploiting class to earn their living in the 
past. 

Moreover, our old technicians as the intellectuals of a colonial 
and semi-feudal society possessed revolutionary qualities to a 
certain degree. They had an anti-imperialist revolutionary idea to 
some extent because they were pressured by capitalists and, 
what was worse, as intellectuals in a colony they were subjected 
to the harsh national oppression and discrimination by the 
Japanese imperialists. Besides, they had patriotic sentiment with 
which to come out to turn our country into a strong, prosperous, 
independent and sovereign state, by rapidly developing the 
backward productive forces and science and culture. 

Basing himself on a scientific analysis of these specific 
features of our old intellectuals, the great leader put forward a 
new policy of trusting them boldly, educating and remoulding 
them to be intellectuals serving the working masses to let them 
have active part in the building of a new society. 

Following this policy, old intellectuals were positively admit- 
ted into the Party after liberation and their ideological education 
such as education in the Juche idea, the Party policy and the 
revolutionary traditions was intensified. At the same time, they 
were induced to go down to production sites and learn the 
revolutionary thought of the working class and temper themsel- 
ves through practical struggles. In particular deep attention was 
directed to training technicians to be unyielding revolutionaries 
with high revolutionary qualities and sense of organization 
through a revolutionary organizational life. We provided them 
with working and living conditions so that they could give full 
play to their knowledge and technique in the work for economic 
and technical independence, and gave them a chance for 
continuous progress. 

Through a dynamic struggle for educating and remoulding old 
technicians we were able to solve the difficult and complicated 
economic and technical problems with our own efforts from the 
initial period of the building of an independent national 
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economy and build up for ourselves-the ranks of teachers who 
would train new technical cadres of the working people origin 
on a big scale. 

Our country bent its utmost efforts to training new technicians 
coming from working people on a large scale so as to solve the 
problem of technical personnel for itself. 

The key factor in solving this problem in our country was to 
train, on all accounts, new technical personnel hailing from the 
working people on a big scale. 

The great leader Comrade Kim II Sung said: 

“While reforming the old intellectuals, our Party paid 
the greatest attention to the training of new national 
cadres from among the working people.” 

Taking into account that even old technicians were few, we 
directed primary attention to training new technicians from 
among the working people in a big way from the first days of the 
building of an independent national economy after liberation. 

When one’s own new technical personnel have been trained 
ona large scale to develop science and technology and build and 
run the economy by their efforts, one can say that the problem of 
technical personnel has been solved completely. 

We met many obstacles and difficulties in the way of training 
new technicians in quantities. Teachers were short and the 
material conditions for education were ill provided. 

Of course, under these circumstances we could possibly send 
students abroad or invite foreign instructors in order to train 
technical personnel. It was an expedient solution, but our actual 
conditions did not allow it. If we trained our techncial personnel 
in this way, it would take a long period of time and was difficult 
to train ones versed in the specific conditions of our coun- 
try: 

Therefore, we put the main stress on training for ourselves new 
technical personnel from among the working people. And those 
who could not be trained for ourselves immediately and those 
who were wanted in the special fields of technology were 
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educated with the scientific and technical cooperation with 
other countries. 

Now, one of the biggest bottlenecks was the absence of our 
own technical personnel training base. So, we paid primary 
attention to building it. 

Before liberation there was no university in the northern half of 
Korea. Although we determined to establish a university, we had 
neither instructors nor a building for the purpose nor any 
experience in running a university. 

Despite the fact that everything was in short supply and the 
country was in a trying situation right after liberation, the great 
leader regarded the training of technical personnel as a serious 
question for the future of the revolution and the nation and for its 
solution gave wise guidance so that a university, the supreme 
sanctuary for training cadres for the nation, and many other 
technical colleges were set up. . 

The great leader called out old intellectuals one by one who 
were scattered throughout the country and designated the best 
of them as instructors of the university. What was more, to fill up 
the shortage of teaching staff, he himself sent letters to south 
Korean intellectuals recommending them as the university 
instructors. At the same time, in order to solve the problem of the 
university building he appropriated a large amount of state fund 
for its construction in those days when even a penny was 
precious, and saw to it that rice donated by patriotic peasants 
was first used for its construction. 

This is how Kim II Sung University, the first people's uni- 
versity of our country, was established. With this as the parent 
there came into being many universities, such as technical, 
agricultural and medical universities in a short period of time. 

The work of expanding and consolidating our own cadres 
training centre proceeded more briskly in the postwar period of 
rehabilitation and construction. 

Despite the hard-pressed postwar conditions we first restored 
or newly built the university and colleges to establish bases for 
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training technical personnel on a large scale. 

As a result, universities, none of which had existed before 
liberation, increased to 170 in 1980 and colleges increased by 
481 between 1970 and 1980. A comprehensive cadre-training 
centre was built up more dependably in each province so as to 
meet the local demand for technical personnel for itself. 

Out of the desire to train new technical personnel from among 
the working people on an extensive way, we newly established 
the education system of studying while on job besides the 
regular education system and thus enabled many working 
people to receive a higher education without detaching them- 
selves from production. 

All universities opened the evening and correspondence 
courses from the inception to give learning opportunities to 
many working people. In particular, in the period immediately 
after liberation, the workshop technical school and the man- 
agers’ short course were opened to train the hard core of workers 
in an intensive way so as to make up for the shortage of the 
economic and technical personnel. In the postwar period, the 
departments for the cadres in the sector of industry were set up In 
the universities of technology and admitted those who had 
acquired some technical knowledge and skills through produc- 
tion practice to train them to be fine factory management 
personnel and technicians in a short period of time. 

As the struggle for industrialization and. all-round technical 
reconstruction of the country gained momentum, in order to 
satisfy the rapidly growing demand for technicians we expanded 
on a big scale the networks of evening ,and correspond- 
ence courses and, at the same time, set up factory colleges 
throughout the country. 

On every account, the education system of studying while on 
job was advantageous to training new technical personnel of the 
working people origin in great numbers. 

The factory college of our country is a higher educational 
institute in which junior technicians or skilled workers who were 
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tempered on production sites after receiving a technical edu- 
cation study a university course without detaching themselves 
from production. So, colleges of this kind make it possible to 
train many new intellectuals from among workers and combine 
education and production, theory and practice, closely. Besides, 
because many core workers receive a higher education without 
being detached from production, production and technology 
can be developed more rapidly. 

With the overall establishment of the system of studying while 
on job, all factories and enterprises of our country became both 
production bases and bases for training technical personnel. 

To train dependable technical personnel for the building of an 
independent national economy, our country firmly established 
Juche in education and closely combined general and technical 
education so that the rising generation could be well informed of 
the country’s actual conditions and acquire some technical 
knowledge in addition to the general knowledge about elemen- 
tary sciences. 

Another important step we took to train lots of new technical 
personnel was to enlist many more students into technical 
faculties. 

After liberation some students, who were influenced by 
obsolete ideas of the exploiter society, disliked to learn tech- 
nology and inclined towards jurisprudence and other social 
sciences. If we, under this excuse, admitted many students to the 
faculties of social sciences, it would be impossible to rapidly 
train technical personnel on a large scale under the given 
conditions. 

To eliminate the tendency of despising technology and train 
technicians in great numbers, we saw to it that students of the 
faculties of natural sciences accounted for the overwhelming 
majority of university students. To this end, we ensured that 
more than 70 per cent of university students specialized in 
technology and the state actively encouraged this. 

Furthermore, for training new technical personnel coming 
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from the working people in a big way, our country took 
immediately after liberation a revolutionary measure to educate 
them at state expense and has been carrying it forward steadily. 

Needless to say, educating students at state expense was not 
easy but the state gave out stipends to them and supplied them 
with clothes, footwear, food and school things to train many 
technical personnel from among the working people. This is why 
sons and daughters of our workers and peasants came to study 
to their hearts’ content, not spending even a penny of theirs but 
receiving a large amount of stipend and other material benefits 
from the state. 

Technology is not anything to be acquired merely from book 
or in school. One is fully able to master technique if one 
perseveres in one’s efforts and cooperates with others in 
production and construction. 

With a view to satisfying the immediate demand for tech- 
nicians and skilled workers, our country unfolded a vigorous 
struggle as a mass movement to improve their technical and skill 
levels in the practice of building an independent economy. A 
campaign was carried out on an extensive scale among the 
working people to acquire more than one technique. In this way, 
all helped each other along, able technicians helped skilled 
workers to become technicians and skilled workers trained 
young novices to be skilled workers. Like this all acquired 
technology by learning from and teaching each other and as a 
result many workers grew into able technicians in a short span of 
time. New technicians and skilled workers trained in production 
sites became able management or technical personnel. 

In those days when the postwar rehabilitation and construc- 
tion were at their height, our university students were sent out to 
work places after provisional graduation in order to meet the 
shortage of technicians. 

Today, as a result of our energetic struggle the problem of 
technical personnel was satisfactorily solved with our own 
efforts. 
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Already in 1975 a great goal of training a large contingent of 
one million technical cadres was attained in our country. As a 
result, the difficult and complicated scientific and technical 
problems which are raised to lay a modern scientific and 
technical foundation for all branches of the national economy 
are solved successfully by the strength of our own technical 
personnel, and automated big factories and enterprises are built 
and managed creditably with the efforts of our technicians. 

With all branches of the national economy being equipped 
with modern technology and the large contingents of able 
technical personnel trained, technical independence of our 
economy has been guaranteed firmly. 


3) THE BUILDING OF ONE’S OWN SOLID BASES 
OF RAW MATERIALS, FUEL AND POWER 


To lay one’s own solid bases of raw materials, fuel and power 
is one of the important problems arising in building an in- 
dependent national economy. 

The great leader Comrade Kim II Sung said: 

“To guarantee economic independence, we must 
build an industry largely based on our own raw 
materials.” 

If one wants to attain economic independence and develop 
the economy securely with a view to future, one must build up 
one’s own bases of raw materials, fuel and power and satisfy the 
demands of the national economy for them mainly for oneself. 

To depend on others for raw materials, fuel and power is as 
good as leaving the central lever of the economy to others. 

To lay one’s own solid bases of raw materials, fuel and power 
was all the more important in our country. 

Of course, in regard to this problem our country had 
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favourable conditions because its natural resources are rich in 
kinds and quantity. But our country has not natural raw materials 
and fuel such as natural rubber, ot! and coke, or is limited in 
resources. And the production bases of raw materials, fuel and 
power which had been handed down from the old society were 
badly deformed, technically backward and quite insignificant. 
Under these circumstances, we could not rapidly develop the 
country's economy on a stable basis and secure economic 
independence unless we built up solid production bases so as to 
amply produce raw materials, fuel and power on our own which 
were needed for the economic development of the country. 


CORRECT DETERMINATION OF THE RATE OF 
SELF-SUFFICIENCY IN RAW MATERIALS 


It is our invariable principled stand on the raw material 
problem to produce and supply for ourselves what is funda- 
mental and what is in large demand and obtain what is lacking or 
in short supply through economic interchange with other 
countries. 

Our country was not in a position to produce all the raw 
materials needed for economic development for itself, and there 
was no need to do So either. 

Of course, for economic independence it is necessary to build 
up a solid raw material base of one’s own and domestically 
produce most of the needed raw materials. It is economically 
unprofitable to organize the home production of raw and other 
materials which are in small demand, secondary or required 
temporarily. 

Since the need for all raw materials cannot be met through 
home production, the proper rate of self-sufficiency in raw 
materials is of great importance. Only when it is set properly, is it 
possible to build up raw material bases of one’s own in a planned 
manner by turning all the given conditions and possibilities to 
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good account, setting a clear goal. 

It was an important problem to build up our own raw material 
bases so as to enhance their economic effect to the maximum 
while firmly ensuring the country’s economic independence and 
stability. The point was how to set the rate of self-sufficiency in 
raw materials in building their production bases. 

The great leader Comrade Kim II Sung said: 

if industry is to have firm independence, at least 70 
per cent of its need for raw materials must be met 
domestically.” 

Following the great leader's policy, our country set it as its 
goal to bring the rate of self-sufficiency in raw materials to over 
70 per cent and built up raw material bases so as to hit this target. 

The self-sufficiency rate of over 70 per cent of raw materials is 
truly scientific and rational in firmly guaranteeing economic 
independence and stability. 

For the stable development of the country’s economy the bulk 
of raw materials were produced domestically. This made it 
possible to develop production on a regular basis without being 
much affected by the outside influence even in case some raw 
materials and fuel which were lacking or tn short supply were 
imported. 

The rate of self-sufficiency in raw materials exceeding 70 per 
cent meant the domestic production of the bulk of raw materials 
needed for economic development. This ensured stable de- 
velopment of the country’s economy unaffected by the global 
economic upheaval or by the economic blockade and pressure of 
the imperialists. 

This rate was appropriate for the level of our country’s 
productive forces and the development of science and tech- 
nology. Our country could supply over 70 per cent of raw 
materials needed for the national economy through domestic 
production relying on domestic natural resources by setting up 
new production branches and steadily developing modern 
science and technology. 
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Needless to say, this was not applicable indiscriminately to all 
kinds of raw materials. 

All the branches and units of the national economy were 
encouraged to attain this general target, and, at the same time, to 
produce for themselves almost all the major raw matenals, fuel 
and power which are used in large quantities, by raising the rate 
of self-sufficiency. Í 


In our country iron ore, limestone, fibre and the suchlike are 
used in great quantities. It produced almost all of these raw 
materials for itself by raising their rate of self-sufficiency. 
Because the major raw materials which are much used in 
production are directly related to the general economic develop- 
ment of the country and the improvement of the people's living 
standards. If we had turned to other countries for such important 
raw materials, fuel and power, the outside economic factors 
could have seriously affected the economic life of the country as 
a whole. 


That was why efforts were concentrated onrapidly developing 
the sectors producing the basic raw materials which were used 
in great quantity setting it as the main objective in building up 
Our own raw material bases. 


Our country saw to producing for itself all raw and other 
materials including those which were basic and in great need as 
far as possible and obtained those which were lacking or in short 
supply through mutually beneficial trade on the principle of 
reciprocity. In short, it mass-produced magnesia clinker, cement, 
rolled iron, nonferrous metals, etc. for export taking advantage of 
the favourable natural resources to effect the import of crude 
petroleum, natural rubber and other raw materials and supplies 
which were not found or in short supply in our country. 
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BUILDING OF THE PRIMARY RAW MATERIAL BASES 


What was important before anything else in ‘building our own 
solid base of raw materials and fuel was to build up firm primary 
raw material bases. 

For this purpose our country paid primary attention to rapidly 
developing the mining industry. 

The great leader Comrade Kim Il Sung said: 

‘‘In order to develop industrial production we should 
establish solid bases to ensure supplies of raw materials, 
fuel and power by concentrating investments on the 
mining industry.” 

The rapid development of the mining industry was pre- 
requisite to building up solid primary raw material bases. 

The bulk of raw materials and fuel are produced by the mining 
industry, and production of processed and synthetic raw ma- 
terials and even the power production of the thermal power 
station largely depend on the progress of the mining industry. 

The principle we invariably adhered to in developing the 
mining industry: was to give priority to developing the mining 
industry over the manufacturing industries. 

The great leader said that to keep the mining industry ahead of 
the manufacturing industries is a law governing industrial 
production. 

The mining industry is the first process of industrial production 
and, therefore, without giving precedence to it there was no 
possibility of expanding and developing the manufacturing 
industries in a big way. 

To give priority to the mining industry was a matter of principle 
and urgency to develop the industrial production as a whole 
with a long sight by preventing the production fluctuations in 
the mining industry due to the natural conditions from affecting 
the development of the manufacturing industries. 
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Originally, production fluctuations in the mining industry are 
relatively larger than in the manufacturing industries due to the 
influence of natural conditions, and were more serious in Our 
country because of the long spell of rain in summer. Under these 
Circumstances, it was necessary to have a certain stock of 
products of the extractive industry with a view to normalizing 
production in the manufacturing industries. 

Our country saw to keeping one month's stock of raw 
materials and fuel, that is, 8 to 10 per cent of raw materials and 
fuel to be used for one year. This was the standard stock fixed 
scientifically on the basis of concrete assessment of the natural 
and economic conditions of the country, the cycle of industrial 
production and productivity. It served as a yardstick for defining 
the extent to which the mining industry should be kept ahead. 

To keep the mining industry going ahead, the construction of 
mines, collieries and other bases for the mining industry was kept 
ahead. 

Even immediately after liberation and during the period of the 
postwar rehabilitation and construction, our country began with 
the restoration. of collieries and mines, and during industrializa- 
tion, too, mines and collieries were the first to be exploited. The 
bases for the mining industry were built up first like this and 
definite precedence was given to the production of raw materials 
and fuel. 

Comparatively large investments were made in the mining 
industry. This was an important measure to definitely keep the 
mining industry ahead of the manufacturing industries. 

This enabled our country to satisfactorily meet for itself the 
demands of the national economy for raw materials, fuel and 
power. 

Our country mainly oriented the development of the mining 
industry towards diversification, while boosting its output 
rapidly. 

To fully satisfy the diverse demands for primary raw materials 
and fuel in keeping with the requirements of the building of an 
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independent national economy, it was necessary not only to 
increase the output of the mining industry but develop it in a 
diversified manner. 

Our mining industry was seriously deformed as our industry as 
a whole in the past. It mainly engaged in mining coal and iron ore 
and mined little of nonferrous and rare metals and non-metallic 
minerals. As a result, the output of primary raw materials and 
their variety were posed as a serious problem. Without solving 
this problem it was impossible to develop industry in a many- 
sided and comprehensive manner. 

The only correct way to meet the need for various primary raw 
materials required for the building of an independent, modern 
industry was to build the mining industry so as to rapidly 
increase its output and develop it in a comprehensive manner. 

Of course, it could not but be a hard job to build the bases for 
producing new primary raw materials including rare metal and 
non-metallic minerals from scratch without any foundations. 
However, bravely overcoming difficulties and obstacles stand- 
ing in its way, our country built up the production bases for 
nonferrous and rare metal and non-metallic minerals one by one 
and newly set up the production bases of high caloric coal. It 
paid particularly deep attention to building up solid bases for 
mining nonferrous metal ores to develop the mining industry in a 
diversified manner. This made it possible to develop industry ina 
diversified manner, promote the technical progress of the 
national economy and strengthen the independence and Juche 
character of industry by rapidly increasing the output of nonferr- 
ous metal ores. 

The exploitation of medium and small collieries and mines ina 
big way was of great importance in developing the mining 
industry in a diversified manner. 

To develop large-scale mines and medium and small-scale 
mines simultaneously is an important policy proposed by the 
great leader for the mining industry. 

Large-scale development of medium and small collieries and 
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mines not only rendered it possible to fully satisfy the demand of 
our manufacturing industries for various ores and coals with our 
own efforts but was suitable to the characteristic features of the 
geological formation and distribution of ores in our country. 

Our country developed medium and small collieries and mines 
in a big way, with the result that it could build up the solid bases 
of the mining industry without large state investments and 
exploit all its natural resources to the maximum. 

Our country also paid deep attention to developing other 
branches of the extractive industry such as forestry and fishery 
along with the mining industry. 

For the development of the mining industry, our country gave 
definite precedence to geological prospecting, actively carried 
on the technical revolution and energetically stepped up scien- 
tific research. 

To step up the prospecting of the country’s natural resources 
was an important problem to be solved first for the development 
of the mining industry. 

Our country is rich in various natural resources but prospect- 
ing them much lagged behind. 

During their colonial rule, the Japs carried out geological 
prospecting and the survey of natural resources in a small way 
sporadically to plunder our country of the resources. They 
conducted survey only in a narrow area of 12 per cent of the 
whole territory of Korea and 9 per cent of the northern half of it, 
and that unsystematically, roughly and sporadically. As a result 
after liberation there were no data to be relied upon in building 
up the primary raw material, fuel and power bases. 

Without giving priority to the survey of natural resources, It 
was impossible to develop all sectors related to the production of 
primary raw materials, fuel and power according toa plan witha 
long sight, nor raise productivity in these sectors. 

In order to develop geological prospecting our country set up 
the Central Mining Institute, one of the first scientific research 
institutes, and prospecting stations in different places of the 
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country after liberation and conducted survey of natural re- 
sources. Even during the arduous Fatherland Liberation War our 
country conducted survey of the underground, hydraulic and 
soil resources and tideland enlisting university teachers, stu- 
dents, scientists and technicians in anticipation of the postwar 
reconstruction and the building of an independent national 
economy. 

The survey of natural resources was carried out in a big way 
during the period of socialist industrialization after the war. 

Exploration of more natural resources was required to rapidly 
develop the mining industry in a diversified manner so as to 
match the establishment of the system of independent industry 
through the country’s industrialization. Without exploring more 
deposits of natural resources which have good prospect and 
favourable conditions for development by stepping up the 
survey of natural resources, it was quite impossible to develop 
the mining industry in keeping with the requirements of building 
an independent industry. 

In order to step up the prospecting work, prospecting corps 
were formed extensively, building up the ranks of prospectors 
with men who were qualified politically and ideologically as well 
as technically and professionally. Besides, up-to-date material 
and technical means of prospecting were produced and supplied 
to them in sufficient quantities. This laid a firm foundation for 
expanding and developing prospecting work in an all-round 
way. 

In order to step up prospecting work in our country, main 
efforts were bent to thoroughly establishing Juche among 
prospectors. 

Flunkeyism and dogmatism revealed among prospectors 
became a great obstacle to the development of prospecting 
work. Some prospectors imbued with flunkeyism and dogmat- 
ism even did not strive to prospect the resources which were 
allegedly “lacking” in our country, believing others’ books or 
words, instead of trying to find out more resources on their awn. 


79 


This is why primary attention was directed to firmly establishing 
Juche among prospectors to step up geological prospecting in 
Our country. 

Our prospectors launched an active campaign to firmly 
establish Juche in prospecting and explore resources badly 
needed for the economic development of the country. As a 
result, they found out in different places the deposits of apatite 
which were alleged to be lacking in our country. Not only that. A 
large deposit of iron. ore was found out, a copper mine was 
developed and the deposit of nickel ore was discovered where 
foreigners once had declared them to be “lacking” This opened 
up a new prospect for the chemical fertilizer industry and 
metallurgical industry. 

Along with establishing Juche in prospecting and introducing 
the advanced prospecting methods, our country paid special 
attention to conducting prospecting work vigorously in an all- 
mass movement. All people including pupils and the old took 
active part in exploring the resources everywhere, with the result 
that many new resources were discovered. 

We developed prospecting in an all-round way like this and 
provided a prerequisite for the rapid development of the mining 
industry by conducting exhaustive exploration of the rich natural 
resources of the country. 

Profound attention was also paid to the improvement of 
technical equipment and the intensification of scientific research 
for the development of the mining industry. 

The mining industry was most backward in the level of 
technical equipment. Before liberation the Japanese imperialists 
who were only interested in the use of cheap labour did not 
introduce technical means whatsoever into the mining industry 
and worked the workers iike beasts of burden, forcing them to 
carry load on their back and do manual labour. 

After liberation, much attention was directed to reinforcing 
technical equipment of the mining industry. But it was not 
improved markedly because the machine-building industry was 
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still weak. Modern machines and technique were introduced 
into the mining industry on a full scale in the period of 
industrialization of the country. 

The mining industry had not a few objects to be equipped with 
modern machines and technique. But so many objects could not 
be mechanized at once. 

Therefore, our country realized mechanization of operations 
beginning with the introduction of modern technical means into 
the tunnelling and mining work and haulage which were most 
difficult and labour-consuming and gradually went over to 
comprehensive mechanization by mechanizing all operations. 

Since all the modern technical means needed for the develop- 
ment of the mining industry could not be produced on its own 
from the beginning, our country improved the technical equip- 
ment of the mining industry by actively devising and introducing 
simple machines and equipment which could easily be produced 
on its own while guarding against dependence on modern 
technical means alone. 

The reinforcement and improvement of the technical equip- 
ment of the mining industry was Carried out in such a way as to 
devise and introduce many medium and small-size machines 
along with large-size ones and actively introduce small-size 
simple machines as well as modern machines and equipment. 
Here greater attention was paid to introducing large-size modern 
machines and equipment in a big way. Particularly, with the 
development of the machine-building industry great efforts 
were made to make mining machines and equipment large-size, 
modern and high-speed. Since there is more haulage in the 
mining industry than other sectors, great efforts were exerted to 
mechanize haulage and the policy of three-way transport—belt, 
pipe and cable-—was thoroughly implemented. 

The technical revolution was intensified particularly in the 
mining industry among the branches of the extractive industry. 
The important thing in this was to reinforce and modernize 
tunnels for permanent use. 


81 


Only when tunnels which make up the basic component of the 
fixed assets of the mining industry are modernized and re- 
inforced for permanent use, is it possible to create a solid material 
prerequisite for introducing mechanization and comprehensive 
mechanization in the mining industry. 

In order to facilitate the modernization and reinforcement of 
pits for permanent use they were built in a big way giving definite 
priority to tunnelling and, the main tunnels including those for 
double-track tramcar were extensively modernized and re- 
inforced for permanent use, to begin with. 

The great leader not only advanced the policy of making 
mining equipment large-size and modern but called on colliers 
himself and consulted with them, and sometimes went to 
machine factories to give them an assignment to build more 
efficient large-size mining equipment of new type and energeti- 
cally guided their struggle for its implementation. As a result, 
solid bases for the production of modern mining equipment were 
built up and various modern mining equipment suitable to the 
working conditions in our country such as multi-purpose 
excavator, drum coal cutter and hydraulic multi-purpose prop, 
were produced and supplied in a big way that the technical 
equipment at the stall was more than doubled in these ten years, 
of which the main equipment increased more than four times. 

With the extensive use of modern machines and equipment 
the comprehensive mechanization of all production processes 
from tunnelling to dressing through mining and hauling was 
carried Out extensively and semi-automation and automation 
positively promoted, with the result that colliers and miners 
produced more coal and ores while working with ease. 

Scientific research work was energetically carried out in the 
mining industry along with the reinforcement of the technical 
equipment. 

Our mining industry was very backward technically and on a 
lower level of science. Without developing modern science, it 
was quite impossible to rapidly develop the mining industry on 
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the basis of modern technology. The introduction of a new 
machine or the improvement of the technological process of 
production was possible only on the basis of the achievements 
of science. 

In the scientific research for the mining industry great efforts 
were directed to designing machines and equipment suitable for 
the working conditions in our country and devising advanced 
production methods and working methods appropriate to the 
natural conditions. Juche was established among scientists and 
science developed in close conjunction with production prac- 
tice, with the result that modern mining equipment and efficient 
methods of production were devised. This served as a reliable 
foundation for developing the mining industry on the basis of 
modern science and technology. 

In order to develop the mining industry profound attention 
was paid to switching over from the primitive production 
methods of the former days to the method of mass excavation 
and mass dressing. 

During their occupation of our country in the past, the 
Japanese imperialists only mined ores of a high standard by 
almost primitive methods to plunder as much resources as 
possible and paid no heed to ores of low grades. This was 
piratical plunder of the resources. 

Our country could not follow the almost primitive method the 
Japanese imperialists employed to deprive it of its resources. 

Only when the mining industry went over from the almost 
primitive method to the method of mass excavation and mass 
dressing was it possible to put out more ores by mining not only 
ores of a high standard but also those of low grades, protect and 
effectively use the country’s resources and build up the country 
under a far-reaching programme. 

In switching over to mass mining and mass dressing it was 
important to make mining equipment large-size, modern and 
high-speed and diversify haulage. 

Therefore relying on its own machine-building industry, our 
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country produced in a big way large-size modern mining and 
hauling equipment suitable to the country’s specific conditions. 

In forestry, too, deep attention was paid to improving the 
method of production and the technical equipment. The prac- 
tices of felling trees in a slipshod way selecting good lumbering 
grounds were eliminated to begin with, and the method of 
Cutting trees in rotation was introduced on the basis of exhaus- 
tive investigation of the forest resources of the country. This 
resulted in the marked increase of timber production and the 
active protection and expansion of the forest resources of the 
country. This made for the improvement of the technical 
equipment of the forestry and stable life of lumberers. 

In order to build up solid bases for the production of primary 
raw materials, our country took measures to increase the output 
of industrial crops in agriculture, and directed great efforts to 
developing the fishery and using mountains in a comprehensive 
manner As a result, agricultural raw materials and rich animal 
and plant resources were actively used for economic construc- 
tion and the improvement of the people’s livelihood. 

With the solid bases for the production of primaty raw 
materials built up, our Country came to have a firm guarantee for 
fully satisfying the demand of the national economy for raw 
materials and fuel for itself. 


THE BUILDING OF THE BASES FOR 
THE PRODUCTION OF PROCESSED AND SYNTHETIC 
RAW MATERIALS 


In building up its own solid raw material bases in our country 
the building of the bases of production of processed and 
synthetic raw materials stood out as a very important problem. 

One of the innate defects of the sectors related to the 
production of raw materials and fuel in our country before 
liberation was that the sectors of production of primary raw 
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materials were deformed and the processed and synthetic raw 
material bases were lacking or very poor if any. 

Generally speaking, natural raw materials are limited in their 
quantity and variety and have not all the properties needed for 
the development of modern industry. Moreover, our country has 
no such natural raw materials essential for modern industrial 
production as cotton, petroleum and rubber or is short of them. 
Nevertheless, we could not sit idle nor turn to other countries for 
these raw materials. 

The genuinely revolutionary way to solve the problem of raw 
materials and fuel which were lacking or in short supply in our 
country was to build up solid bases for the production of 
processed and synthetic raw materials by drawing on the results 
of modern science and technology. This was a positive measure 
to increase economic independence by manufacturing those 
raw and other materials better than natural ones by industrial 
methods. 

Basing himself on the scientific analysis of the essential weak 
points of production bases of raw materials and fuel, the great 
leader Comrade Kim II Sung directed special attention to build- 
ing up solid production bases of processed and synthetic raw 
materials in the first period of the building of the independent 
national economy, and saw that the metallurgical industry and 
other processed raw material bases were organized firmly, to 
begin with. 

The great leader Comrade Kim II Sung said: 

“The variety and quality of steel should be increased; 
the variety and standards of rolled steel should be 
expanded sharply and the production of second-stage 
metal- processing goods should be developed rapidly, so 
that we may have an adequate supply of the different 
ferrous materials required for the development of the 
national economy and the technical revolution.” 

Our country began with building up production bases of 
processed raw materials of which it had certain foundations and 
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experience of production. It laid primary stress on expanding 
existing production bases of processed raw materials in a big 
way and, at the same time, built new bases for the production of 
processed raw materials. This is how the sectors of first-stage 
processing industry including metal and cement factories were 
rebuilt and expanded or newly built on the basis of modern 
technology. 

In building production bases of processed raw materials, 
special stress was put on rapidly increasing the output of 
processed raw materials and widening their variety. For this 
purpose, the production cycle was completed by rounding out 
the production structure of processed raw materials. Thus our 
country set up solid production bases of processed raw materials 
capable of satisfactorily supplying itself with all the metal goods 
and building materials needed for economic construction. 

The central and urgent problem arising in building up the 
bases for producing raw materials by industrial methods was to 
build production bases of synthetic raw materials on the basis of 
modern technology. 

Only when solid production bases of synthetic raw materials 
were built up, was it possible to satisfactorily produce by 
industrial means the natural resources which were lacking or in 
short supply tn our country such as cotton and natural rubber. 

Of course, to produce substitutes for natural raw materials by 
industrial methods was a very difficult and complex task to be 
fulfilled only when enormous Capital investments were made on 
the basis of the achievements of science and technology. This 
was all the more so in our country which had no foundation for 
the production of synthetic raw materials at all. 

Our country began with building the production bases of 
synthetic fibre, putting great stress on it, because it was not only 
directly related to the improvement of the people's livelihood but 
also meant laying a firm foundation for extensively building the 
production bases in the future. 

In our country, the problem of fibre posed as a pressing 
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problem from the early period of the building of a new society. 

Originally, cotton does not grow well in our country due to its 
climate. 

Therefore, a decisive measure was required to solve the fibre 
problem. Some people proposed to import fibre from abroad and 
some others suggested importing crude petroleum to develop 
the synthetic fibre industry. But to import such enormous 
quantities of cotton and crude oil was infeasible. There was no 
country which would offer as much cotton or crude oil as we 
wanted, nor had we money to buy them. The only way to solve 
the fibre problem was to produce synthetic fibre from domestic 
raw materials. 

Already from the war period the great leader organized and 
promoted the research work to produce vinalon from anthracite 
and limestone which abounded in our country, and, after the 
completion of the research work, saw that industrial methods 
were extensively used for the production of vinalon and a giant 
vinalon factory with the annual production capacity of 20,000 
tons built. 

Our country came to have the Juche-oriented synthetic fibre 
industry, the vinalon industry, which had not existed in the past, 
and solve for itself the fibre problem, the most difficult problem 
for the solution of the clothing problem. 

Along with the vinalon industry the artificial chemical fibre 
industry was built to produce rayon and staple fibre from reed 
and maize stalk. As aresult, our country fully supplies almost all 
the fibres needed for producing hundreds of millions of metres of 
cloth a year by relying on the home-produced synthetic and 
artificial fibres. 

Our synthetic raw material bases such as the vinyl chloride 
industry, the polyethylene resin industry and the Orlon fibre 
industry were established through the active struggle for pro- 
ducing raw materials by chemical methods from the domestic 
raw materials as we did for the vinalon industry. 

With the building of the production bases of primary, proc- 
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essed and synthetic raw materials our country came to Satisfy 
better the increasing demand of the national economy for raw 
and other materials, thus further strengthening the indepen- 
dence and Juche character of the national economy. 


THE BUILDING OF INDEPENDENT POWER BASES 


Our country energetically strove to build independent, modern 
power bases in addition to its own raw material bases. 

The great leader Comrade Kim II Sung said: 

‘in order to ensure the rapid development of the 
national economy, the first necessity is to expand and 
consolidate our fuel and power bases. In particular, the 
electric power industry should be developed ahead of 
other branches in order to accelerate the electrification 
of the country, which is of great significance in tech- 
nological progress.” 

Heat and electric power are the basic motive power of modern 
industry. Of these two, the latter is the motive power funda- 
mental to production in our country. This is why our country 
directed main attention to building its own forceful electric 
power industry in building up power production bases. 

The great leader Comrade Kim H Sung set out the Juche- 
motivated policy of building power bases that laid main stress on 
the construction of hydroelectric power station in proper combi- 
nation with that of power stations using thermal and other 
power resources. 

Our country put stress on construction of hydroelectric power 
stations and at the same time properly combined it with that of 
thermal power stations. 

The hydroelectric power station is a dependable power base 
relying on the hydroelectric power resources abundant in our 
country whose economic effect is great. 

Our country which is rich in hydroelectric power resources 
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had favourable conditions for building hydroelectric power 
stations in a big way The hydroelectric power station has the 
advantage that once built, it continuously generates electricity at 
a low cost because it uses abundant water power 

Advantageous as it was, the hydroelectric power station alone 
was not enough to meet the demand of the national economy for 
power 

Construction of a hydroelectric power station requires much 
funds and labour and takes a long time to finish. And it has the 
drawback that it cannot normalize power production in the dry 
season. 

The most rational way to overcome these limitations of the 
hydroelectric power station and satisfy the demand of the 
national economy for electric power was to build it in proper 
combination with the construction of thermal power stations fed 
with coal abundant in our country 

The cost of power production at the thermal power station is 
higher than at the hydroelectric power station. But the thermal 
power station has the advantages that it can be built with less 
investment in a short period of time and that it regularly supplies 
electric power, unaffected by seasons. 

Putting the main stress on the construction of hydroelectric 
power stations and its proper combination with that of thermal 
power Stations served as a firm guarantee for rapidly increasing 
power production, doing away with the deformity of our power 
production bases biased to hydroelectric power stations and 
thus reinforcing the power bases qualitatively. 

In the first period of the building of an independent national 
economy, our country strengthened the power bases mainly by 
building many hydroelectric power stations. And in the 1960's 
when the demand for electric power rapidly grew as the 
manufacturing industries developed and the electrification of 
the rural economy made vigorous headway, our country rapidly 
increased power production by building large-scale thermal 
power stations. As a result, the output of the thermal power 
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plants which accounted for 2.2 per cent of the total output of 
electricity in 1960 rose to 37.4 per cent in 1970. Afterwards the 
construction of thermal power plants was carried out continually 
in a big way for a certain period, with the result that thermal 
power plants came to account for over 50 per cent of the total 
generating capacity in 1979. 

Our country had the total generating capacity of the thermal 
power stations outgrow that of the hydroelectric power stations 
for a certain period, but adhered to the principle of strengthening 
power bases placing the main emphasis on the construction of 
hydroelectric power stations under a far-reaching programme. 
Recently our country is launching a vigorous campaign to erect 
large and small hydroelectric power stations in a big way by 
building dams and lock gates across rivers and build large-scale 
hydroelectric power stations by a new method of exploitation of 
water power to hit the target of 100,000 million kwh of 
electricity. Along with this, it is promoting the work to explore 
and use new power resources such as atomic energy. 

Our country endeavoured to produce for itself all the power 
production, transmission and distribution facilities and other 
electric machines and materials needed for building its own 
modern power bases. 

In former days, our country failed to turn out even a small 
motor to speak of, so it was a job too much for it to produce for 
itself large-size generators and other modern electric machines 
and equipment. Some people suggested importing generators 
and suchlike from abroad, remarking that the countries with 
highly developed industry and technology have difficulty in 
producing them and it is difficult to turn out them in our country 
with backward technology. 

Needless to say, it was a difficult and hard job for us to 
produce power equipment, but we set up an electric machine 
factory on our own with daring. We produced simple, small-scale 
electric machines and equipment, to begin with, and gradually 
went over to producing sophisticated large-scale modern ones 
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on our own. This is how we successfully built independent, 
modern power bases. 

While building modern power plants on its own, our country 
integrated electric power systems to build up solid power bases. 
With the establishment of the integrated electric power system 
throughout the country uniformity and stability were secured in 
power supply. 

Through the positive struggle for building our own power 
bases, the deformity of the power industry which was once 
biased tò hydroelectric power was eliminated and the in- 
dependent power industry bases fed with our own rich water- 
power and fuel resources were firmly built. 

Today our country has built the independent bases for raw 
materials, fuel and power which are capable of fully satisfying for 
itself the demand of the national economy for raw materials, fuel 
and power in whatever circumstances. 

Our country has been long since producing more than 70 per 
cent of needed raw materials for itself and meets the demand for 
electricity through domestic production. This provides a firm 
material guarantee for strengthening the independence and the 
Juche character of our economy and rapidly increasing produc- 
tion without hitch on a stable basis. 
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3. THE SOLUTION OF THE FUNDS 
PROBLEM 


Proper solution of the funds problem is important in building 
an independent national economy. 


The great leader Comrade Kim Il Sung said: 

“It is clear to all that economic reconstruction is 
impossible without funds. We are confronted with the 
important task of securing the necessary funds for 
rebuilding factories and enterprises.” 


The funds problem was a poser in building an independent 
national economy in our country. It was above all because the 
building of an independent national economy in our country 
required huge funds. 


By nature, an independent national economy is a highly 
developed economy commensurate with socialist society and 
consequently its building requires huge funds. But this does not 
mean that the demand for funds is the same indifferent countries 
building an independent national economy. How much funds 
are required to build an independent national economy depends 
largely on what kind of economy the given country takes over 
from the old society. The foundation for material production 
taken over from the old society serves as the asset for building an 
independent national economy. It stands to reason that the more 
developed the material and technical foundations inherited from 
the old society are, the less funds will be needed in laying the 
foundation of an independent national economy and the more 
easily funds can be raised through the accumulation within the 
national economy. 
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However, our country had almost nothing which could serve 
as the asset for building an independent national economy. We 
inherited from the old society a very backward, dependent 
economy with colonial lopsidedness which was totally ruined in 
the war into the bargain. 

The Japs ran away leaving behind only the safes containing 
nothing but account books. After the war which made havoc of 
everything, there was no funds for economic rehabilitation and 
the laying of the foundation of an independent economy. 

It was evident that enormous funds would be required since 
everything. had to be started from scratch to build an in- 
dependent national economy. 

The funds problem was a hard nut to crack partly because the 
situation of the country was very tense. 

The building of an independent national economy in our 
country proceeded .in the very tense situation, in the direct 
confrontation with the US imperialists, the ringleader of world 
reaction. The US imperialists and their stooges, the south Korean 
puppet clique, made unceasing attempts to provoke another war 
against our country. Under these circumstances our country 
could not neglect the strengthening of its defence power and 
had to constantly appropriate enormous human and material 
resources to this end. This made more difficult the problem of the 
funds for the building of an independent economy. 

How to solve the funds problem was an important problem 
decisive of whether our country could build an independent 
national economy or not. 


THE ESTABLISHMENT, CONSOLIDATION AND 
DEVELOPMENT OF THE INDEPENDENT 
FINANCIAL, BANKING AND MONETARY 

SYSTEMS 


For the successful solution of the problem of funds needed for 
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the building of an independent national economy, our country 
first of all abolished the colonial financial and banking systems, 
established an independent financial and banking system and 
introduced a unified monetary system through a reform. 

The great leader Comrade Kim II Sung said: 

“In following up the results of democratic reforms 
and consolidating the foundation for an independent 
national economy it is essential to establish a unified 
monetary system through a reform and an independent 
financial and banking system.” 

To establish an independent financial and banking system and 
a unified monetary system was the most essential problem to be 
solved preferentially in raising on one’s own the funds for the 
building of an independent national economy. 

Since all affairs concerning the raise and use of the funds for 
this purpose were settled under the financial and banking system 
and the monetary system, a solution to the funds problem was 
inconceivable without enhancing their function and role. 

To begin with,our country abolished the colonial financial and 
banking system set up by the Japanese imperialists and es- 
tablished an independent one. 

The colonial financial and banking system was an tmportant 
economic lever to plunder our country of financial resources and 
increase economic dependence. Therefore, to satisfactorily solve 
on one’s own the question of the funds needed for building an 
independent economy the colonial financial and banking system 
must first be replaced by an independent one. 

For this purpose, our country first set the financial system 
right. 

Our country abolished the financial agencies the Japanese 
imperialists had rigged up even at the lowest echelons of their 
colonial ruling machine before liberation, eliminated the state 
budgetary system geared to colonial exploitation and plunder, 
and established a unified fair tax system through a reform. 

Our country also liquidated the colonial banking system set up 
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by the Japs and established a new, independent national 
banking system. 


Without the state’s direct control of banks by which the bulk of 
financial transactions was carried out, it was impossible to 
successfully solve the problem of raising funds needed for the 
building of an independent national economy and utilizing them 
effectively. 

Only by replacing the colonial banking system by an in- 
dependent and national one, was it possible to straighten out 
and plan the circulation of currency which was in extreme 
disorder, put the monetary funds, though insignificant, in 
different banks under the unified control of the state and use 
them effectively for the building of an independent economy. 


Therefore, immediately after liberation our country paid deep 
attention to liquidating the colonial banking system and put 
forward and implemented the policy of confiscating the banks 
owned by the Japanese imperialists and comprador capitalists 
without compensation at once and nationalizing them as a link 
in the chain of the anti-imperialist, anti-feudal democratic 
revolution. 


Following the nationalization of banks, our country im- 
mediately set up independent national banks with its own 
efforts. It established an independent banking system by setting 
up the Central Bank and its branches and the Peasant Bank, a 
cooperative credit agency. 

The establishment of the independent national banking 
system made it possible to ensure the state’s centralist manage- 
ment of banking, improve finance, loaning, the issue of bank 
notes and the circulation of currency, and rationally set the 
revenue and expenditure of the state budget to meet the 
requirement of the building of an independent economy. 

Our country carried out a monetary reform and set up an 
independent and unified monetary system. 

Without an independent monetary system a country cannot 
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but be financially subordinate to others, nor can eventually attain 
economic independence, either. 

Before liberation ours was the colonial monetary system 
which was entirely subjected to the Japanese imperialists. Our 
country had no right to issue the bank notes. The Japanese 
currency law was in force and the Japanese bank notes were in 
Circulation in our country. The monetary system of colonial 
nature invited the free influx of the Japanese monopoly capital 
and plunder by it. It was a main factor allowing our country to be 
affected by the disorder of currency circulation and inflation in 
Japan. 

The independent development of the national economy was 
inconceivable with the dependent monetary system left as it 
was. 

The establishment of an independent monetary system was 
essential for the solution of the question of the funds for the 
building of an independent economy partly because right after 
liberation currency relations were badly confused in our country. 

Immediately after liberation “Japan Bank notes”, “Korea Bank 
notes” put into circulation by the Japanese imperialists during 
their colonial rule and various other negotiable instruments were 
in circulation in our country. Besides forged bank notes were 
widely circulated. On top of it, taking advantage of the “Korea 
Bank notes” current both in the north and south of our country, 
the US imperialists who occupied south Korea and their stooges 
committed such insidious tricks as to recklessly print at random 
an enormous amount of devaluated inconvertible paper money 
and infiltrate it into the north to cause disorder in the economy. 

With the dependent, extremely confused old monetary system 
left intact, it was impossible to work out a proper budget for the 
national economy and secure the funds for the building of an 
independent economy in a planned manner, either. Only by 
reforming the old monetary system, was it possible to freeze a 
large amount of monetary funds unduly owned by counter- 
revolutionaries, exploiting classes and profiteers and hasten the 
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building of an independent economy by improving the finances 
of the country. 

This is why our country took signal measures to establish a 
unified monetary system through a reform in 1947. 

With the monetary reform carried out, all the old currencies 
and negotiable instruments were eliminated and the North 
Korean Central Bank notes issued, with the result that a unified 
monetary system was set up and currency circulation organized 
and planned. The monetary reform stipulated for the differenti- 
ation of the extent of currency exchange according to social 
quarters and the forms of property, which reduced the surplus 
currency and financially dealt telling blows at counter- 
revolutionaries of all hues, exploiting classes and impure ele- 
ments who had been hampering the building of an independent 
national economy. Through the monetary reform our currency 
became fully free from the influence of foreign currencies and a 
powerful economic lever for the building of an independent 
economy. 

As seen above, the colonial financial, banking and monetary 
systems were entirely abolished and new independent ones 
established in our country. 

After their establishment, our independent financial, banking 
and monetary systems were steadily improved and consolidated 
to suit the requirement of the building of an independent 
national economy. 

To begin with, the state financial system was continually 
improved and rounded off. 

The principle of democratic centralism was adhered to in the 
financial work and the leading role of the national budgetary 
system in regard to the local budgetary system was steadily 
improved. A great part of the profits earned by the state-run 
enterprises was transferred to the national budget in the form of 
turnover levies and their proceeds instead of being put at their 
disposal to use them effectively for the building of an in- 
dependent national economy. Besides, with the introduction of 
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the local budgetary system locality was encouraged to develop 
local industry, improve public service and earn more money to 
cover for itself the expenditure of the local budget. This made 
localities increase their creativity and the sense of responsibility, 
improve economic management, earn more money and build up 
the local economy on their own so that the state might channel 
more funds to the building of large factories and enterprises. 

The cost-accounting system was widely introduced in fac- 
tories and enterprises in conformity with the requirement of the 
Taean work system, with the result that the enterprises’ manage- 
ment became more rational and effective, and they covered their 
expenditure with their income and gave more profits to the state. 

Besides, the banking system was continually improved. 

In October 1958, after the completion of socialist transform- 
ation of the relations of production, the Peasant Bank which had 
been a cooperative credit agency was reorganized into a state- 
run bank, which came to handle banking transactions in the 
countryside in a unified manner. The branch offices of the 
Central Bank were set up in each administrative district as a unit 
and were run on the principle of democratic centralism under the 
coordinated guidance of the Central Bank. 

As capital construction and external economic relations 
rapidly expanded with the progress of the building of an inde- 
pendent national economy, our country set up the Construc- 
tion Fund Bank and the Foreign Trade Bank, and thus improved 
the financing of capital investments and the transactions in 
foreign currency to meet the requirement of the building of an 
independent economy. 

As a result of the reorganization of the banking system in 
1964, the Construction Fund Bank was incorporated into the 
Central Bank and the Industrial Bank was established separately 
as a credit bank. 

Thus the Central Bank exclusively undertook the control of the 
currency in circulation and financing on the national scale and 
the Industrial Bank, the credit transactions and the financial 
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guidance, control and transactions of cooperative farms. 

The reorganization of the banking system was of great 
significance for strengthening the state’s financial guidance and 
control over the national economy as a whole and improving 
economic management to energetically expedite the building of 
an independent economy. 

In order to strengthen the state’s centralist and unified 
guidance and control of the financing affairs and improve the 
financing of monetary funds, in 1976 the Industrial Bank was 
incorporated with the Central Bank, which came to undertake 
financing in a coordinated manner. This made it possible to 
further strengthen the state’s centralist guidance and control of 
the financial management, supply funds in a more planned, 
rational manner and thus more satisfactorily solve the problem of 
funds for the building of an independent economy. 

Our country incessantly improved and consolidated the mon- 
etary system. 

After the monetary reform, the circulation of any treasury or 
bank notes and any other negotiable instruments was banned 
except for the Central Bank notes. Thus, a unified, national 
system of currency circulation was established and the issue of 
the bank notes was undertaken by the Central Bank under the 
strict control of the state. This prevented the inflation and the 
disorder in money circulation and secured its stability. 

In 1959 and 1979 new currency was issued and the exchange 
of currency carried out to further consolidate our monetary 
system. This made it possible to ascertain the amount of currency 
put in circulation throughout the country and find a satisfactory 
solution of the problem of funds for the building of an in- 
dependent economy by making money circulation more or- 
ganized and planned. 

The establishment and incessant improvement of the in- 
dependent financial, banking and monetary systems provided a 
firm guarantee for us to solve the funds problem satisfactorily on 
our own by correctly utilizing the objectively existing com- 
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modity-money relations for the building of an independent 
economy. 


THE INCREASE OF FUND SOURCES 


To augment the fund sources was an important question in 
solving satisfactorily on one’s own the problem of funds for the 
building of an independent national economy. 

The great leader Comrade Kim II Sung said: 

“To develop light and local industries is of great 
importance for improving the living conditions of the 
people and increasing the state’s income So as to secure 
funds for the postwar reconstruction of the national 
economy.” 

To increase the sources of the state’s income for funds was a 
decisive guarantee for the solution of the problem of funds for 
the building of an independent national economy. 

In increasing the sources of funds in our country great efforts 
were bent, before anything else, to augmenting the sources of 
accumulation in enterprises. 

The source of the accumulation in the state-run and cooperat- 
ive enterprises is extended production and the reduction of cost 
through the struggle for economization. 

To augment the accumulation within enterprises, therefore, it 
was necessary to increase production and lower the cost before 
anything else. 

From the early period of the building of an independent 
national economy after liberation, in our country a vigorous 
Campaign was launched to remould the working people's 
ideology, raise the level of their technical knowledge and skill, 
improve the technical equipment for production and planning 
and rationalize enterprise management in order to increase 
production and lower the cost. 

Therefore, with the steady and rapid increase of production 
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and the systematic reduction of the cost the national income 
which made up the source of the fund accumulation of the state, 
the net income of society, in particular, rapidly grew. 

Always believing that the basic way to solve the fund problem 
for itself lies in augmenting the source of the accumulation 
within enterprises through the rapid increase of production and 
reduction of the cost, our country worked hard laying stress on it 
without turning to others for help whenever the difficult problem 
of funds was posed. 

In the period of the Five- Year National Economic Plan (1957- 
1961) when the funds problem posed itself as a most difficult 
and urgent question, too, we solved the funds problem by this 
method for ourselves with credit. 

Since the task of the rehabilitation period was carried out in 
our country, the basic task of the Five-Year Plan was to lay the 
foundation of an independent national economy by carrying out 
the overall technical reconstruction and laying the groundwork 
of industrialization. In other words, in that period in our country 
on the basis of new technology enterprises were rebuilt or 
expanded and many new factories built. Consequently, enorm- 
ous funds were required for economic construction as never 
before. 

Since having carried out the task of the rehabilitation period at 
that time, our country had no reserves to be easily tapped and aid 
funds given by other countries ran out into the bargain. On top of 
it, since the then situation at home and abroad was tense as 
never before, more funds had to be earmarked for the buildup of 
the national defence, although the people’s livelihood was still 
hard. 

Therefore, in that period how to obtain the funds for economic 
construction in our country posed itself as a pressing question of 
whether we could build an independent national economy to the 
end on our own or not. 

The problem of funds for the Five-Year Plan to lay the 
foundation of an independent national economy was success- 
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fully solved by the great leader Comrade Kim I! Sung who put 
up the militant slogan “Maximum production with ma- 
ximum economy” and gave wise guidance so as to increase 
the accumulation within the national economy. 

To arouse all the working people of the country to maximum 
production with maximum economy, the great leader visited 
workers of Kangson himself, acquainted them with the difficult 
situation of the country and called on them to wage a heroic 
struggle to overcome difficulties and hardship. 

As a result, workers of Kangson and the working people of 
other parts of the country turned out to join the grand march of 
Chollima, effecting a great upswing in production and construc- 
tion. Everywhere the old rated capacity was exceeded and 
material consumption norms were lowered by far. Many miracles 
were wrought everywhere in a little over one year; 13,000 
machine tools were produced by tapping the interior reserves 
alone and dwelling houses for 20,000 households were built 
with materials and funds for 7,000 households. The cost of 
industrial products was reduced by 11.1 per cent in 1957 as 
against 1956. 

With a new boost in socialist economic construction our 
country came to obtain huge funds needed for execution of the 
Five-Year National Economic Plan through the accumulation 
made by the state-run enterprises. 

As a result of the vigorous struggle for maximum production 
and maximum economy, our country made out of its own funds 
an investment of over 2,000 million won in capital construction 
for the national economy and cultural development between 
1957 and 1960, appropriated huge funds to increasing industrial 
production at the yearly rate of 36.6 per cent and even laid up 
considerable financial reserve. 

In order to augment the fund sources, our country paid deep 
attention to establishing proper mutual relations between heavy 
and light industries and agriculture. 

The significance and role of each branch of the economy are 
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not the same in solving the question of funds needed for 
economic construction. | 

The building of heavy industry requires relatively huge funds 
and it takes along time for it to redeem the invested fund because 
of the slow turnover of funds. Therefore, the unilateral develop- 
ment of heavy industry imposes strain on the fund and is of little 
significance for rapidly increasing the accumulation within 
enterprises. 

Nevertheless, without developing heavy industry it is im- 
possible to build an independent national economy. 

Light industry plays the greatest part in increasing the fund 
sources. Light industry requires less investment and the turnover 
of funds in it is faster than in heavy industry. Agriculture is one of 
the two main sectors of the national economy and its develop- 
ment is of significance for solving the problem of funds needed 
for building industry for a certain period prior to industrial 
development. 

For this reason, the mutual relations between heavy and light 
industries and agriculture must be properly adjusted to sat- 
isfactorily solve the problem of funds needed for economic 
construction. 

This question was most brilliantly settled in our country by 
giving definite priority to the development of heavy industry and 
keeping light industry and agriculture abreast of heavy industry 
while rapidly developing heavy industry serving light industry 
and agriculture instead of giving unilateral stress to the develop- 
ment of heavy industry for its own sake. 

The rapid development of heavy industry serving light industry 
and agriculture which require relatively small investment and 
bring quick returns, instead of heavy industry for its own sake, 
provided firm material conditions for the speedy growth of light 
industry and agriculture which are lucrative and of great 
significance for solving the problem of funds, while building the 
solid heavy industry bases of our own with less funds. 

The rapid development of light industry was of great signifi- 
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cance in the solution of the funds problem for economic 
construction. 

Our country set forth and implemented the policy of building 
modern large-scale centrally-run light industry and medium and 
small-scale local light industry simultaneously for the satisfac- 
tory solution of the problem of funds for economic construction. 

This policy made it possible to increase the output of 
consumer goods in a short period without large investments by 
the state; ensure a high rate of development of the national 
economy as a whole by concentrating the state funds on heavy 
industry and central light industry and rapidly augment the 
accumulation within enterprises. In 1971 local industry factories 
in our country earned 32 times as much income as in 1956 and 
netted the profit of 400 million won for the state after paying all 
the disbursements out of their own income. This instance clearly 
shows what great significance the development of medium and 
small-scale local industry has for the solution of the fund 
problem. 

In order to increase the fund sources our country also directed 
attention to the improvement of distribution of commodities and 
the material supply. 

This is of great significance for smoothly securing fund by the 
realization of social products and for successfully ensuring 
production and construction with less funds by expediting the 
turnover of funds. 

In order to improve distribution of commodities and the 
material supply it was seen that workers in this field raise the 
level of their ideology and increase their technical knowledge 
and practical ability, thoroughly plan and organize distribution 
of commodities and the material supply and that commercial 
establishments and material supply organs including material 
supply agencies enhance their sense of responsibility and role. 

Along with it, to bring in a large service fee revenue, great 
efforts were made to widely set up public service establishments 
and offer good service. 
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The improvement of public service made it possible to 
promote various conveniences of life and augment the fund 
sources of the country by steadily increasing service fee revenue 
without making large investments. 

With a rapid increase in the accumulation within the state-run 
and cooperative enterprises, our country came to have a firm 
guarantee for solving the fund problem for itself. The revenue 
from the socialist sector of the economy accounted for 97.9 per 
cent of the revenue of the state budget for 1960. As a result, the 
funds for economic construction were fully furnished out of the 
revenue from socialist enterprises. 

In our country deep attention was paid to collecting fair taxes 
for a certain period to increase the sources of revenue to be 
appropriated as funds for building an independent economy. 

In the first days of building a new society, the country’s 
economic foundation was so weak that funds for economic and 
cultural construction and state management could not be 
supplied exclusively out of the state accumulation. Under these 
circumstances it was inevitable to use taxes for a certain period 
to solve the problem of fund for building an independent 
national economy. However, it was impossible to take over the 
taxation system which had been imposed upon the Korean 
people by the imperialists as it was. Only by replacing the old 
taxation system by the new popular one was it possible to free 
the working masses from miscellaneous levies, guarantee stable 
and better life to them and thus fire their zeal for the building of a 
new society. This alone made it possible to curb the growth of 
Capitalist elements, enlist the country’s financial sources to the 
full and effectively use them for the building of an independent 
economy. 

In order to collect fair taxes and guarantee revenue, after 
liberation our country abolished the miscellaneous taxes levied 
by the Japanese, established a unified taxation system putting 
stress on income tax, and imposed fair taxes upon the people by 
introducing the progressive income tax system. 
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Our country laid low-rated income taxes on workers, office 
employees and small handicraftsmen. Therefore, the tax revenue 
from them was negligible and of little significance for the 
solution of the funds needed for the building of an independent 
economy. 

The tax revenue from capitalist traders and industrialists had 
significance for the solution of the problem of funds for an 
independent economy for a certain period. 

The earnings of the capitalist traders and industrialists were 
the unearned income based on the exploitative relations and its 
amount was fairly large. Therefore, our country applied the 
progressive income tax to them according to the amount of their 
earnings and, when the amount exceeded a certain limit, applied 
the super progressive taxes. This had a certain significance for 
raising the funds for building an independent economy. But 
they, too, became negligible after the war because originally 
non-comprador capital of our country had not firm footing and 
that was utterly ruined in the war. 

Of all taxes, the agricultural tax in kind played a great part in 
solving the problem of funds for building an independent 
national economy. 

In 1946 when the agrarian reform was Carried out, our country 
enforced the agricultural tax in kind and made peasants pay 25 
per cent of the yield in kind to the state. 

It was inevitable in our country for a certain period to 
appropriate part of the social net income produced by agriculture 
in the form of agricultural tax in kind for building an independent 
economy. 

Right after liberation, agriculture was a major sector of our 
economy. In 1946 agriculture accounted for 59.1 per cent of the 
gross social output in our country and industry, 23.2 per cent. 
Agriculture held not a small proportion of the gross social output 
for acertain period prior to industrialization, to say nothing of the 
postwar period when industry was totally ravaged. 

Under these circumstances it was inevitable to draw part of the 
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huge funds needed for the country’s industrialization and laying 
the foundation of an independent national economy from 
agriculture for a certain period mainly in the form of the 
agricultural tax in kind. This was also necessary for the develop- 
ment of agriculture and the future improvement of the peasants’ 
livelihood. 

To collect the fair agricultural tax in kind, our country applied 
different rates of tax according to specific conditions. 

Rates of the tax in kind laid on highland farmers, those earning 
small income and cooperatives were fixed lower than those on 
the farmers in plain areas, those earning large income and private 
farmers respectively. 

As the sources of the accumulation within industry increased, 
the rates of the tax in kind were steadily lowered to abolish it 
eventually. 

As seen above, our country drew the funds badly needed for 
the building of an independent industry from agriculture for a 
certain period prior to industrial development. 

In our country tax revenue played a certain part in solving the 
problem of the fund for building industry prior to socialist 
industrialization, and with the abolishment of the taxation 
system in 1974 it had no significance. 

And a vigorous banking campaign was launched to add to the 
sources of the state money income.. 

An important thing in increasing money income was to make 
the whole country, irrespective of the state organs or individuals, 
acquire the traits of managing economic life assiduously, 
economizing and saving. To lead a frugal life and save more idle 
money and funds by sparing even a penny posed itself as an 
important question in the speedy construction of an indepen- 
dent national economy even after the economic foundations 
were consolidated and the standards of the people's living rose, 
to say nothing of the early period of the building of an 
independent national economy when the country’s economic 
foundations were weak and the sources of accumulation within 
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enterprises negligible. Particularly, to encourage depositing 
money in a bank had a significance in meeting the temporary 
demand for funds in carrying out the national economic plan. 

Our country launched energetic political work to enlist more 
idle money for the building of an independent national economy 
and, at the same time, promoted people’s interests and con- 
veniences through vigorous saving campaign. Different kinds of 
savings were instituted so as to suit the conveniences of the 
working people and combine the interests of the state and those 
of individuals properly. Savings deposit procedure was simpli- 
fied and savings deposit and insurance offices were set up near 
to residential quarters and production units. 

Our country made great efforts to increase the sources of 
foreign currency earning for the building of an independent 
national economy. 

Since it could not produce for itself at once all things needed 
for building an independent national economy, our country had 
to import what it had not, was short of or unable to produce as 
yet. This is why the question of foreign currency posed itself as 
an important problem of funds for the building of an in- 
dependent national economy. With the aim of increasing the 
sources of foreign currency earning our country built up large- 
scale bases of production for export by turning its favourable 
natural and economic conditions to good account so as to earn a 
large sum of foreign currency. It built up many medium and 
small-scale bases of production for export in its different parts, 
reinforced: their technical equipment and gave priority to the 
production of exports. 

For this purpose profound attention was paid also to mining 
more gold. Mining of gold abundant in our country was 
encouraged to obtain foreign currencies needed for the building 
of an independent national economy. 

Besides this, with the same purpose, our country took a 
decisive action against smugglings by individuals in the first 
days of building a new society, brought foreign trade under the 
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unified guidance of the state and made foreign trade diverse and 
multilateral. 

In this way we smoothly solved for ourselves the question of 
foreign currency which posed as an important problem in the 
building of an independent national economy. 


RATIONAL UTILIZATION OF PROCURED FUNDS 


To smoothly solve the problem of funds for the building of an 
independent national economy we had to rationally utilize 
procured funds in addition to creating their rich sources. 

The great leader Comrade Kim II Sung said: 

“All our domestic resources must be exploited to the 
maximum and utilized effectively and rationally for 
the rehabilitation and development of the national 
economy.” 

How to use the funds laid up by the state was an essential 
problem arising in the solution of the funds for the building of an 
independent economy. A fund, no matter how stupendous, 
would be as useless as pouring water into a bottomless pail, if it 
was wasted prodigally. So, our country paid deep attention to 
using raised funds most rationally and effectively in keeping with 
the requirements of the building of an independent national 
economy while increasing the sources of fund in order to raise it 
on its own. 

For rationally using procured funds to meet these require- 
ments, first of all, we had to distribute them correctly so that the 
balance between accumulation and consumption might be 
guaranteed. 

In distributing funds, our country held fast to the principle of 
increasing both accumulation and consumption alike while at 
the same time giving priority to the growth of accumulation. 
Accordingly, the bulk of funds was channeled into accumulation 
and, in distributing accumulated funds, too, priority was given to 
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productive construction over non-productive one. This made it 
possible to solve the problem of people's livelihood while at the 
same time speeding up laying the foundation of an independent 
economy. 

Moreover, for the effective use of funds in all branches of the 
national economy, our country paid great attention to making 
effective investments in capital construction which constituted 
the part and parcel of the disbursement for the national 
economy. 

The most important thing in heightening economic effective- 
ness of the investment in capital construction was to conduct 
capital construction from the thorough Juche viewpoint. 

The economic effectiveness of capital investment for the 
building of an independent economy depends largely on how 
much it helps towards strengthening the country’s economic 
independence. The economic effectiveness which has nothing 
to do with independent and Juche character of the national 
economy has not any significance in the building of an in- 
dependent economy. 

To add the economic effect to capital investment in keeping 
with the requirements for enhancing the independent and Juche 
character of the national economy, it was necessary to carry on 
capital construction from the Juche standpoint so that all capital 
construction proceeded in conformity with the specific con- 
ditions of the country. So we saw to it that practices inviting 
waste by following others in designing and carrying out 
construction work were completely eliminated and that even if a 
factory, a house or a road was built, the country’s specific 
conditions and the requirements for the construction of an 
independent national economy were taken into account. 

With the firm establishment of Juche in capital construction a 
guarantee was provided for making capital investment most 
effectively to suit the requirements for the country’s economic 
independence. 

To raise the economic effectiveness of capital investments, 
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we, in the next place, correctly determined its orientation and the 
objects of construction. 

Here, we took into account the long-range requirements, the 
actual conditions and the technical and economic effectiveness 
of the building of an independent national economy and the 
demands of our Party’s basic line of economic construction and 
line of making the national economy Juche-oriented, modern 
and scientifically-based. 

Besides this, in order to heighten the economic effectiveness 
of capital investment, we determined the correct order of priority 
for construction and concentrated investment on major con- 
struction objects with a view to hastening the commissioning of 
operation and also took a measure to rationally combine various 
forms of capital construction—rehabilitation, reconstruction, 
new construction. 

With an increase in the economic effectiveness of capital 
investment we were able to push ahead with the colossal capital 
construction for laying the foundation of the country’s in- 
dependent national economy with less funds. 

For effective use of funds, our country exerted great efforts 
also to utilizing floating funds successfully. 

For this purpose, we dovetailed them and supplied from above 
the required amount in a uniform way and in case of pay funds 
we supplied them according to the quotas fulfilled. At the same 
time we revamped the supply system of fund so that the state 
supplied enterprises with the whole amount of required fund and 
a floating fund to be expended for one year was afforded 
quarterly or monthly instead of at once. We exercised financial 
supervision over the enterprises when they froze floating fund or 
misappropriated it. 

In addition, for the effective use of fund, we curtailed all sorts 
of non-productive outlay including management expenses as 
much as possible and used foreign currency effectively in line 
with the requirements for the building of an independent 
national economy. The checkup and control of the financial 
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work were continuously intensified. 

In this way, the fund earned by hard labour of our people was 
most effectively used in keeping with the building of an 
independent national economy. 

Thanks to the wise guidance of the great leader the problem of 
fund, one of the hardest nuts in building an independent national 
economy, was solved smoothly. 

Our experience shows that even the countries which were 
backward in the past are fully able to procure enormous fund 
needed for building an independent economy for themselves, 
without turning to others for aid or loan, if they strive to solve the 
problem of fund for themselves from the firm standpoint of 
Juche. 
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CONCLUSION 


An advanced independent national economy has been built 
in Our country today. 

The great leader Comrade Kim IlI Sung said: 

“We have laid solid foundations of an independent 
national economy. We rely on our own raw materials, 
our own techniques and our own cadres. So our industry 
has become able to stand completely on its own feet, 
and we have obtained a firm economic basis on which 
we can live without being indebted to others for ever.” 

Our economy has turned into an advanced, independent 
socialist economy standing on its feet. 

All branches of the national economy such as heavy and light 
industries and agriculture have developed in a many-sided way, 
and their structure perfected, and all kinds of productive 
connections were brought to completion between the links in 
the chain of reproduction, between the branches of the economy 
and their sections and between units and processes of produc- 
tion, thus making their structure an integral whole. 

Drawing on our own powerful machine- building industry, all 
branches of the national economy have been equipped with 
modern technology. 

In 1978, the proportion of self-sufficiency in machinery and 
equipment in our country accounted for 98 per cent. 

We produce ordinary and special machine tools and large 
machinery and equipment, let alone lorry and tractor, and turn 
out even a whole set of equipment of modern factories and 
enterprises. 

We have laid solid bases for raw materials, fuel and power. 
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Already in 1975, we produced for ourselves more than 70 per 
cent of necessary raw materials and fully satisfied the demand for 
power, one of the most important factors of production. This 
serves as a firm guarantee for enhancing the Juche character of 
our economy and stability and high speed of its development. 

Today our country has a great contingent of 1.25 million 
cadres of its own. 


All work ranging from planning the national economy to 
complex organizing work of the economy, construction and 
management of modern factories and enterprises is carried out 


by our own technical personnel successfully. And Juche- 
oriented science and technology are rapidly developing without 
letup by their efforts. 


Today all consumer goods needed in the people's life are 
being produced at home. Our country has long since become 
completely self-sufficient in food which.is most important in the 
people's life. 

Our People’s Army defends with our home-made weapons the 
country’s frontiers impregnably. 


Thanks to the solid foundation of its independent national 
economy, our country holds fast to Chajusong in politics and our 
nation who had been subjected to maltreatment and humiliation 
in the past came to appear imposingly in the international arena 
on an equal footing with all nations, big or small, of the world as 
a most powerful and dignified nation. 

Because of this solid foundation, our economy today develops 
continuously at a high rate on a stable basis, unaffected by the 
grave worldwide economic crisis and upheaval. 

The continucus high speed of economic growth maintained 
by our country throughout the period of the building of an 
independent national economy clearly attests to the advantages 
and vitality of economy. 

Our experience in the building of an independent national 
economy proves Clearly that firmly maintaining Chajusong and 
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building an independent national economy on the principle of 
self-reliance are the shortest way to turning the once poor and 
backward countries into rich, powerful and developed ones and 
the oppressed and humiliated people into the dignified ones. 
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